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Keeping count 
of calls handled 
daily means keep 
ing informed on 
trafic tendencies 
—keeping ahead 
of service require. 
ments. 
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Counters—attached tothe 
Counts the Calls Seybearde—enable you to 
ay e periodic counts, give 
—_ by of you data for forehanded 
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one for each pres- = the volume handled 
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/EVERSTICK 
ANCHORS 


in anchor sales. 
WHY? 


EVERSTICK 

Anchor Ce. 

St. Louis, Mo. 
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Eliminate all arguments 
about time charges 


A Calculagraph installed on the switchboard prints 
an error-proof time record of toll-calls on the ticket 


It eliminates all argument over the time charges for 
the call. 


At the same time it catches every excess minute, 
and reduces materially the operator’s time required 
by the old inaccurate “‘clock and pencil’ method of 
measuring calls. 


Every branch manager still unfortunate enough to 
be without a Calculagraph should send for our book- 
let, “The Elapsed Time Recorder for Telephone Mes 
sages.”’ 


SSS AS i“ SS ET Oe 
LALTULAGRAPH 
es oh A coe i 
Gms THE ELAPSED TIME RECOROER EEE 
30 CHURCH ST. DEPT. 16 NEW YORK CITY 














Hot galvanized Hub- 
bard Cable Racks are 
in use throughout the 
country. Standard 
with A. T. & T. Co. 


Ask ‘your jobber 
HUBBARD & CO. 


PITTSBURGH, PA. 


The Hardware mokes the Line; 
Hubbard makes the Hardware. 








Telephone Cables 
ALL SIZES AND CAPACITIES 


Hard Drawn Copper 
ac Telephone Wire 
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; Telephone Wire 
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Slemens-Martinand 
High Strength 
Strands 


AMERICAN ELECTRICAL WORKS: 
PHILLIPSDALE, R. |. 
GHICAGO—112 W. Adams St. 
CINCINNATI—Traction Building 
NEW YORK— 233 dway 
BOSTON—176 Federal St. 
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THE FRANKEL 
DUALCLIP 


has a wide range of uses 


which have made it popular among 
telephone men. The hardened steel 
pin is removable and when replaced 
holds rigidly. With the pin at- 
tached, the DUALCLIP is used for 
testing insulated wires. Remove the 
pin and you have an ideal clip for 
use around binding posts, spark 
plugs, etc. 


Order from your supply house. 
Booklet mailed on request. 


RANKEL 


American Steel & Wire Co.’s 


W&M 
Bp veer 
elegraph 
Wire 


Strand-steer wire 
Pole Steps 


Descriptive literature—free 


American Steel & Wire 


Chicago Compan 
New York ated 


CEDAR 
POLES 


Wire or write for 
delivered prices 


NATIONAL POLE CO. 
ESCANABA :: :: MICH. 


220 Broadway, New York 
2844 Summit St., Toledo, Ohio 
Rialto Bidg., San Francisco 














Manufacturers of 


Vitrified, Glazed, Clay Conduit 


We carry large stocks of round singles, 
square singles, two, three, four, six 
and nine duct, in standard and short 
lengths, splits, mitres and bends. 


Service and Quality Guaranteed 


THE CLAY PRODUCTS COMPANY 
BRAZIL, INDIANA 








| MATTHEWS SCRULIX ANCHORS 
Over 125 jobbers carry a stock of 


them in the U. S. and Canada 
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W. N. Matthews & Bro., Inc. 


St. Louis, Mo. 





























LEICH HARMONIC RINGERS 
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Accurately tuned and interchangeable with 
all standard makes. 

It does not pay to have Harmonic Ringers 
that can be used in one type of phone only 
when Leich Ringers will do for ALL. 


Made in Harmonic Frequencies 16-33-50-66. 
Synchromonic Frequencies 30-42-54-66. 


Order a Set of Four on trial. 


LEICH ELECTRIC CoO. 


Telephones, Switchboards. Accessories 
‘GENOA, ILLINOIS 


DISTRIBUTORS 


Harmonic Ringer 


‘ELECTRIC APPLIANCE COMPANY 
Chicago, Dallas, San Francisco, New Orleans 
ST. PAUL ELECTRIC CO. 

St. Paul, Minn. 


TELEPHONE & ELECTRIC SUPPLY CO. 
Spokane, Wash. 


B-R ELECTRIC COMPANY 
Kansas City, Mo. 


POST GLOVER ELECTRIC CO 
Cincinnati, Ohio 




























The Victor No. 6 Dry Cell 


——_ 


VICTOR 


DRY CELL 





Rubber Insulated 
TELEPHONE WIRE 





For such service as telephones, door bells, heat 
regulators and all low current drain require- 
ments, the VICTOR is the ideal battery to use. 


Uniform in construction Hazard Insula- Its initial amperage is 18 to 22 amperes or 


ted Wires and Cables g‘ve uniform 
service. Made of the best of materials 
and by highly skilled workmen. Expe- 
rience, knowledge and honesty of purpose 
insure long life and ultimate economy. 












HAZARD MANUFACTURING CO. 
New York Pittsburgh Chicago 
« Denver Birmingham 


Wilkes-Barre, Pa. 
Makers of Quality Wire Rope since 1848 


























slightly more according to temperature. Its 
voltage is unusually high. 

The VICTOR knows how to rest when not in 
action: i. e., it preserves its power when not 
furnishing current, thus accounting for its ex- 
ceptionally long life. Telephone engineers 
specify just such a battery for their field of 
work. 


The same careful supervision characteristic of all CPC 
products enters into the manufacture of the VICTOR 
dry cell. The CPC trade mark is a definite guarantee 
to you that the battery will perform faithfully. 


The CARBON PRODUCTS COMPANY 


Manufacturers of 


Dry Batteries and Carbon Products 
LANCASTER, OHIO 












a ne Nate | 




















\ 


VW S 


TELEPHONE JOURNAL 


\ /; 


Comprising Telephony, American Telephone Journal, Telephone Weekly, Telephone Magazine, Telephone Securities, The Telephone. Seund Waves 
PUBLISHED WEEKLY BY TELEPHONY PUBLISHING CORP. 


116 S. Michigan Ave., Chicago 





H. D. FARGO, PresIDENT AND TREASURER. 
G. M. ALLEN, Mar., Copy Dept 


S. R. EDWARDS, Epitor aNp SzcCRETARY 


J. R. HASTIE, Vics-PREsIDENT AND ADVERTISING MANAGER. 
H. D. FARGO, Jr., WESTERN ADVERTISING MANAGER. 





‘Entered as second-class matter September 4, 1908, at the post office at Chicago, Ill., under act of March 3, 1879. 














Sub: iption—10 
Volume 82 CHICAGO, SATURDAY, MAY 13, 1922 $3.a Year U.S. Cuba and Moxice 
Number 19 $4 Canada, $5 Other Countries 
Public sentiment ance with a definite 


is usually so out- 
spoken that there is 

no doubt just what it wants, but it is 
often difficult to put it into effect at once 
without causing disturbance. This point 
was brought out forcibly at the meeting 
of the directors of the United States In- 
dependent Telephone Association last 
Monday when the operation of the Willis 
law was discussed. 

The public demand for a single tele- 
phone service to a community has forced 
many consolidations during the last seven 
or eight years. They were put through, 
and competition eliminated, but looming 
in the background was the Sherman anti- 


trust Iaw which has threatened to pre- 


vent many other business moves from 
time to time. 

As a. safeguard against the Sherman 
act heing invoked, there was filed with 
the Department of Justice at Washington 
an instrument known as the “Kingsbury 
commitment” which, in substance, stipu- 
lated that the Bell organization would not 
take over any competing telephone prop- 
erty other than those which it already 
had obligated itself to acquire. 

* ok * x 


Thereafter, and until last year when 


the \Villis law was passed, telephone mer- 
The 
United States Independent Telephone As- 


gers were made by agreement. 
sociation was notified of the proposed ad- 
justments, which were then consummated, 
frequently after changes were made on 
the suggestion of the association. 
However, after the Willis 


Passed, negotiations were commenced for 


law was 





CURRENT OPINIONS AND COMMENTS 


some mergers without the formality of 
advising the Independent association, and 


The 


for the re-establishment of a 


naturally trouble began. demand _ is 


now made 

fixed, definite procedure which will in- 

sure the protection of all interests affected. 
* 

no difficulty in the 


There should be 


association securing the adoption of a 
regular procedure to be rigidly followed 
before consolidations reach a regulatory 
body. Otherwise, if objections are made 
later, when the commission is preparing 
to act, there is likely to be a tie-up that 
will cause endless trouble. 

The 


competing 


association directors realize that 


telephone points must be 
cleared up, in deference to public opinion, 
but they also contend that this does not 
necessarily mean the abandonment of local 
ownership. No director showed a dispo- 


sition to oppose the consolidation at St. 
Louis so long as it protected connecting 
companies. 

The objection manifested was to the 
failure of the Kinloch company to notify 
the association of its intentions, as other 
companies had done in the general inter- 
est. This feeling of irritation ‘was but 
natural, for it put the association in the 
position of not knowing what was going 
on in its own ranks. The chances are this 


condition will not soon be repeated. 


*x* * * * 


Future adjustments in the telephone 
field, in obedience to the public demand 


for a single service, should be in accord- 


procedure agreed to 
by the national asso- 
ciation. As outlined at the directors’ 
meeting, this procedure will contemplate 
support of the loca! ownership principle, 
the protection of connecting companies 
and also the protection of the manufac- 
turing interests involved. 


The smaller companies throughout the 


held have interests that should be ade- 
quately safeguarded. The national asso- 
ciation can furnish that protection only 


by being in close touch with such devel- 


opments, and it can maintain that close 


touch only through a procedure by which 
it will be consulted before negotiations 
for consolidation are begun. 

* ik k * 


Local 


especially telephone properties—was given 


ownership of public utilitie: 

a strong endorsenient by the result of the 
questionnaire sent out by the Illinois Com 
Public Utility 


The questionnaire was distributed among 


mittee on Information. 
the bankers of the state to ascertain the 
general feeling of the business element of 
a town towards the utilities operating in 
that community. 

One of the questions asked was: “How 
do you suggest a friendly feeling towards 
the utility can be improved?” One banker 


answered: “By the company financing 
their own business as they used to do 
“The 


feeling towards our telephone company is 


years ago.” Another banker stated: 


good ‘because it is locally owned.” <A 
third reported: “A good feeling exists 
towards our telephone system, which is 


owned locally.” 


12 

Most of the favorable answers show- 
ing that the utility patrons appreciated 
the service, and felt kindly towards those 
rendering it, referred to telephone com- 
panies, owned and operated by home 
people. 

There is no escaping the importance of 
local interest. The community having a 
financial interest in its utility is bound to 
have more cordial relations with the com- 
pany. It is equally true that the local 
management will strive harder to serve 
efficiently its home clientage than will the 
appointed representatives of foreign in- 
And 


investors, 


vestors. with the support of its 


home the home management 


will succeed better. 
* * Ok 
Speaking of the present radio boom, an 
editorial writer in a Chicago newspaper 
asks, “Will the radio go the way of the 


bicycle or the way of the automobile?”, 


meaning thereby, will the radio flourish 
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for a while like the bicycle and then fade 
into the background, or, like the automo- 
bile, will it continue to grow in popular 
demand and become a commercial neces- 
sity? 

The present boom ‘in radio, in some 
ways, reminds one of the early days when 
the telephone was beginning to develop in 
earnest. Now, as then, the demand for 
apparatus exceeds the supply, and hun- 
dreds of shops all over the country are 
busy making radio parts. As the so- 
called craze wanes, or is succeeded by 
something different, the business will be- 
come stabilized, and there will probably 
be a weeding out of many who are par- 
ticipating in its early activities. 

x * x 

In the first issue of the Bell Quarterly, 
which has just appeared under the de- 
scriptive title, “A medium of suggestion 
and a record of progress,” considerable 


space is given to the radio situation. In 
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declaring that radiotelephony is a supp 
ment to, and not a substitute for, wi 
service, A. H. Griswold, says: 

“The 


lephony are such that it has no economi 


inherent features of radio 

or service application in the United States 
or in any other place where conditio: 
are similar, except as a supplement 
auxiliary, in certain instances, to the wire 
service, but in no case a substitute there- 
for.” 

Mr. Griswold argues that the cost of a 
complete radio plant for either local or 
long distance service would be enormous, 
and that not only the expense of installing 
the equipment but the cost of operating 
the same would greatly exceed the outlay 
for wire plant. Again, he says, “For the 
regular telephone services, both local and 
long distance, for which wires are so ex- 
tensively employed in the United States. 
the limitations of radio are such that it 
cannot be used.” 


Recent Mergers Under Willis Law 


Directors of United States Independent Telephone Association Discuss Mer- 
gers and Remedy for Protecting the Independent Group—Executive Com- 
mittee to Work Out Procedure—Annual Convention, October 24-27 in Chicago 


Important questions relating to the pro- 
cedure tc be adopted with regard to con- 
solidaticn cf telephone properties were 
discussed at a meeting held May 8, in Chi- 
cago, by the board of directors of the 
United States Independent Telephone As- 
sociation. ‘Twenty-two of the 31 members 
were present, most of whom took part in 
the discussion which centered largely about 
the proposed sale of the Kinloch Tele- 
phone System to the Southwestern Bell. 
H. L. Reber, president of the Kinloch, 
was at the meeting, and was on his feet 
most of the time, explaining the situa- 
tion and describing why his company had 
failed to notify the United States Inde- 
pendent Telephone Association of its ne- 
gotiations looking to a consolidation. 

The directors’ meeting grew out of the 
situation—heretofore noted in TELEPHONY 
—created by the operation of the federal 
law known as the Willis act, authorizing 
the Interstate Commerce Commission to 
sanction the consolidation of telephone 
companies under certain conditions. Prior 
to the passage of this law, the national 
telephone association, was given notice of 
proposed mergers and allowed an oppor- 
tunity to see that the rights of other 
companies were protected. 

Since the Willis law was enacted, how- 
ever, negotiations have been begun for 
two consolidations in which this notifica- 


tion of the association has been lacking. 
One was the Kinloch deal, and the other 
was the change in the Citizens Telephone 
Co., of Grand Rapids, Mich., plan, from 
a division of territory to an out-and-out 
sale to the Bell interests. The result has 


been so much agitation among Independ-— 


ent telephone men that President MacKin- 
non convened the board of directors to 
consider the situation and take action for 
future protection. 

The outcome of the meeting probably 
will be vigorous plans to secure the adop- 
tion of a definite procedure whereby any 
adjustments made in line with the public 
demand for telephone consolidations shall 
follow only after the company involved 
has consulted with the United States In- 
dependent Telephone Association. Under 
the previous procedure the association was 
enabled to keep in touch with all negotia- 
tions, and, in addition, the Bell surren- 
dered as many stations as it acquired. 

The executive committee of the asso- 
ciation, to which the matter has been re- 
ferred, met after the directors adjourned, 
and discussed the situation at length. 
During this conference, President Mac- 
Kinnon was instructed by the executive 
committee to formulate a procedure cov- 
ering the subject, which will be submitted 
at a subsequent meeting for adoption. It 
was the sense of the meeting that the 


procedure provide that, before negotia- 
tions for exchange of properties are en- 
tered into, the association be duly notified. 

C. E. Tarte, of the Citizens company, 
who is a member of the board of direc- 
tors, was not at the Chicago meeting. Mr. 
Reber spoke for the Kinloch company 
and discussed the St. Louis situation at 
length. Others who took prominent parts 
in the discussion were J. B. Earle, C. Y. 
McVey, A. F. Adams, E. D. Glandon, 
George R. Fuller, Frank Knapp, W. Roy 
McCanne, G. W. Robinson and H. D. 
Critchfield. 

The spice in the meeting lay in the fact 
that in past years, when other consolida- 
tions were up for discussion, Mr. Reber 
had opposed a policy which contemplated 
the elimination of competition. Being in 
competitive territory himself, he had 
made it a practice to frown on mergers, 
and, as he stated in the meeting, his com- 
pany had appeared before various com- 
missions and the Department of Justice 
to object to other consolidations. Now, 
however, the tables were turned, and his 
company had opened negotiations to sell 
without advising the association. 

Mr. Reber explained this omission by 
saying that he really had no opportunity: 
that the trustees controlling 95 per cent 
of Kinloch stock opened negotiations only 
ten days before the deal was consum- 
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mated, and that he did not hear of the 
matter until five days before that date, 
namely, February 21, 1922. 

He assured the board that the consoli- 
dation plans would fully protect all con- 
necting companies, and that Independent 
manufacturers would benefit by the mer- 
ger, as it was planned to buy consid- 
erable equipment immediately after the 
consolidation. Mr. Reber stressed the 
point that the association had always ap- 
proved the consolidations of other com- 
panies, and he expressed the. sincere hope 
that the directors would not obstruct the 
plans of the Kinloch company to dispose 
of its property. 

The drift of the discussion showed that 
the directors had no desire to harm the 
Kinloch plans, but that they were deter- 
mined to establish a procedure which 
would protect Independent interests—both 
operating and manufacturing—in the fu- 
ture. 

A. F. Adams and W. Roy McCanne re- 
ferred to the fact that the association has 
recognized the economic necessity of sin- 
gle telephone service to a community, but 
that it also supported the principle 
of local ownership of telephone compa- 
nies, as being an essential foundation for 
the healthy, permanent growth of the 
business. 

Those present at the meeting were: A. 
F,. Adams, Kansas City, Mo.; F. L. Beam, 
Mt. Vernon, Ohio; H. L. Beyer, Grin- 
nell, lowa; H. D. Critchfield, Chicago; C. 
C. Deering, Des Moines, Iowa; J. B. 
Earle, Waco, Texas; H. F. Farwell, Terre 
Haute, Ind.; Geo. R. Fuller, Rochester, 
N. Y.; E. D. Glandon, Pittsfield, Ill.; W. 
F. Goodrich, LaCrosse, Wis.; H. L. Har- 
ris, Kansas City, Mo.; Frank A. Knapp, 
Bellevue, Ohio. 

F. B. MacKinnon, Washington, D. C.; 
R. E. Mattison, Lincoln, Nebr.; W. Roy 
McCanne, Rochester, N. Y.; C. Y. Me- 
Vey, Cleveland, Ohio; E. M. Prisk, Ha- 
zelton, Pa.; H. Linton Reber, St. Louis, 
Mo.; G. W. Robinson, St. Paul, Minn.; 
L. Q. Trumbull, Ft. Dodge, Iowa; W. S. 
Vivian, Chicago, and Ben Woodbury, Co- 
lumbus, Ohio. 

President MacKinnon, upon calling the 
mecting to order, stated that it had been 
called in compliance with the constitutional 
provision and also to take action on the 
national convention. 

Secretary Deering read the minutes of 
the meeting of the directors held at the 
time of the convention last November, 
and there being no corrections, they were 
approved as read. He then read the treas- 
urer's report for 1921, and this was filed 
and made a part of the minutes. 

Secretary Deering then, upon the re- 
quest of President MacKinnon, reported 
that as the fall seemed to be a desirable 
time for the annual convention, the sit- 
uation had been canvassed and it was 
found that facilities could be provided for 
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the convention at the Hotel Sherman Oc- 
tober 24, 25, 26 and 27. 

Upon motion of Mr. McVey, seconded 
by Mr. Robinson, it was decided to hold 
the convention at the time suggested by 
Secretary Deering—October 24, 25, 26 and 
27—at Hotel Sherman, Chicago. 

President MacKinnon then stated that 
another matter to be considered was that 
of the conditions produced in the industry 
as a result of the operation of the Willis 
law. He said that a number of queries 
had been received relative to the attitude 











PURPOSE. 

The “all around” man is, I suppose, 
the highest type of human product, be- 
cause he is able to meet all kinds of 
people on terms of mutual interest and 
understanding. But—well, I guess it is 
the difference between a tree and a 
bush. A bush starts to put out branches 
from the ground up. It is a pleasant 
object, a nice bush is. But it never 
gets very far. 

A tree has one central trunk, which 
stands like a pillar of steel against all 
the buffets of storm and stress. And 
it goes on, up and up; climbing, ever 
climbing higher. The branches are fine 
enough. But they are not the tree! 

The thing that stands and gets some- 
where, and holds the whole growth to- 
gether, is the central trunk. That, to 
my mind, is Purpose.—George M. Rey- 
nolds, chairman of the board, Conti- 
nental & Commercial National Bank, 
Chicago. 








of the association as to what should be 
the procedure of the association under 
the new circumstances. 

In this connection Mr. MacKinnon de- 
veloped these points: 

1. The association, as the recognized 
national organization representative of In- 
dependent companies, must in justice to 
its operating and manufacturing company 
members, take a decided stand and active 
measures in maintaining the integrity of 
the Independent group in the telephone 
industry. 

2. Every Independent company is under 
moral and probably legal obligation to 
protect the interests of fellow members 
of the Independent group. 

3. Based on these two premises, the 
association for eight years has asserted 
that no Independent property should be 
transferred to the Bell company unless 
the association be first consulted, either 
by the Bell company or the Independent 
seller, or both. In practice durimg the 
seven years of the life of the so-called 
“Kingsbury commitment” the association 
was advised of all such transactions by 
both parties informally and formally by 
the Attorney-General. 

4. Since the enactment of the so-called 
“Willis act,” which gave the Interstate 
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Commerce Commission jurisdiction over 
telephone consolidations, it has been evi- 
dent that both purchasers and sellers have 
disregarded this past procedure and aban- 
doned the two basic principles first laid 
down and without regard to the welfare 
of the whole industry or the rights of 
companies immediately affected have pro- 
ceeded to contract to sell and buy. 

5. The understanding of the association 
officials was that when the association, 
through its board of directors, voted to 
favor the principles of the Willis act that 
there should be a definite procedure to 
legalize consolidations instead of the un- 
certain loose procedure of the Kingsbury 
commitment—there was to be no change 
in the procedure as between the Bell com- 
panies and the association or Independent 
companies and the association in the mat- 
ter of consulting the association before any 
contracts for consolidations were entered 
into. 

6. But instead of following the estab- 
lished procedure, the Bell companies 
without consulting the association had 
proceeded to acquire large Independent 
properties, notably the Citizens company 
of Grand Rapids, Mich., and the Kinloch 
properties of St. Louis. 

The Citizens company after the direc- 
tors of the company had decided to rec- 
ommend to their stockholders that their 
property be sold to the Bell, had notified 
the association. But in the Kinloch case 
no notice of any kind relative to the pro- 
posed transaction had been given the as- 
sociation. 

7. The “Willis act” in the opinion of 
several competent attorneys does not in 
any way modify the Sherman anti-trust 
act nor take out of the hands of the At- 
torney-General the prosecution of the 
Western Electric Co. for extending its 
monopoly of the telephone equipment busi- 
ness through the acquisition of Independ- 
ent properties by Bell companies. The as- 
sociation has 50 manufacturer members 
whose property and business it is obli- 
gated to protect. The certificate of public 
interest, issued by the Interstate Com- 
merce Commission to permit a consolida- 
tion of operative properties, in no way 
gives the Western Electric legal clear- 
ance to deprive any Independent manu- 
facturer of his legitimate market. The 
laws governing the operating and manu- 
facturing situation may be different but 
the two interests are too closely inter- 
woven for any one to ignore the legal 
rights of both those interests. 

8. The association has two roads 
it may follow in protecting the in- 
tegrity of the Independent group: (a) 
Through knowledge of proposed trans- 
actions by the advice of the interested 
parties to exercise a supervision and con- 
trol over the nature of those transactions, 
the opportunity to advise against and ob- 
ject to injurious sales; (b) to object 
formally before regulatory bodies to the 
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consummation of any particular transac- 
tion and to any general policy. 

The questioning of the interpretation 
put on the phrase “in the public interest” 
as used in the “Willis act’”’ would cause 
the Interstate Commerce Commission to 
stop and listen and to delay acting upon 
any consolidation applications until the 
supreme court had interpreted the law. 

9. The association’s problem at this time 
is “What course shall be followed?” 

The second plan of proceeding through 
legal action is easiest but will, of course, 
tie up all transactions for years. The first 
plan can only be followed if each Inde- 
pendent company will realize its duty to 
its associates in the group—the logical 
plan is by co-operation of Independent 
managers, the moral obligation to advise 
the association rests on the Independent, 
not the Bell. 

In reply to a question, President Mac- 
Kinnon stated that since the enactment 
of the Willis law, six cases have been 
passed upon by the Interstate Commerce 
Commission—the Ohio State Telephone 
case and two smaller mergers of Ohio 
companies; the Rock County Telephone 
Co., at Janesville, Wis.; the Valley Home 
Telephone Co., at Saginaw, Mich.; and 
the Northwestern Long Distance Tele- 
phone Co., at Portland, Ore. 

Answering a question by Mr. McVey, 
President MacKinnon stated that in the 
Northwestern case, even with the Inter- 
state Commerce Commission’s approval, 
a modification of the Oregon court de- 
cree must be obtained, the Interstate Com- 
mission thus recognizing the court au- 
thority. 

President MacKinnon stated that the 
association is about to be confronted with 
two large consolidations—the Kinloch, at 
St. Louis, and the Citizens, at Grand 
Rapids, Mich. 

President MacKinnon again stated that 
in regard to mergers and purchases the 
association can have advance knowledge 
of the negotiations, or the ‘association can 
go before the Interstate Commerce Com- 
mission when application is made to it for 
approval. 


“Every Independent,” said Mr. Mac- 
Kinnon, “must recognize that he is a 
member of a group and cannot dispose of 
his property without affecting the group. 
He owes it to his fellows in the group to 
take them into his confidence, and the as- 
sociation provides the means for doing it. 
If the only notice the association receives 
is from the Interstate Commerce Com- 
mission, it may have to take action before 
that body and tie up the whole situation.” 

It was asked if cases since the enact- 
ment of the Willis law had been brought 
to the association. President MacKinnon 
replied that the Ohio and the Michigan 
cases were brought up, but that the North- 
western Long Distance case had not been 
taken up. 

He had received a letter from C. E. 
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Tarte, of Grand Rapids, stating that the 
directors of the Citizens Telephone Co. 
had decided to sell to the Bell. No notice 
was received from the Kinloch company, 
the first information being received from 
a newspaper clipping. “In both of these 
cases,” he stated, “it had been arranged 
to sell outright, without any notice to 
the association.” 

Mr. Earle asked as to the action taken 
by the directors upon the adoption of the 
Willis law, and President MacKinnon re- 
plied that he understood the same pro- 
cedure have been followed as 
formerly. 

H. Linton Reber, president of the Kin- 
loch company, stated that the directors 
had not had a meeting in months, and 
since the last meeting, the Kinloch com- 
pany had entered into an agreement, sub- 
ject to certain conditions, to sell to the 
3ell company. It was his intention to 
advise the board, and this was the first 
opportunity presented. 

“The policy of the association,” said 
Mr. Reber, “has been consistently to per- 
mit and allow such mergers. The result 
is that the Kinloch has connections with 
companies which have Bell connections and 
this has been detrimental to its business.” 

He stated that he had attempted to se- 
cure some amendment to the Willis law 
to protect his interests, but was not suc- 
cessful. “The Kinloch company,” he said, 
“is practically the last competing Class A 
company which has not merged or con- 
solidated with the Bell, but it has at last 
been forced to take steps to merge its 
property, as it has been left high and 
dry.” 

He stated that it expected to receive the 
consent of the state commissions and then 
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LASTING SUCCESS IS BUILT 
SLOWLY. 


The man who does something big by 
accident needs our sympathy. The 
world expects him to repeat—and he 
hasn’t got the goods. The man who 
does something big by design is the 
man who has planned and prepared 
himself for it. It may happen occa- 
sionally that a flash of lightning will 
disclose a leading figure and that he 
will make good. More often, leading 
figures in any line can take you back 
over a trail of long, weary years of dif- 
ficulties, apparent failure, grubbing, 
hack-work, and. indomitable persistence. 
—Ralph Barstow. 








to apply to the Interstate Commerce Com- 
mission. He declared that Kinloch has 
only done what other companies have 
done, and that there has been nothing 
done in this merger that will injuriously 
affect any connecting company. 

“We have had two public hearings,” 
said Mr. Reber, “and no single complaint 
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or objection has been made in Missouri 1 
the merger. There has not been a single 
objection from the public or operating 
companies in Missouri. I would regret to 
have the association change its policy and 
object to the merger.” 

President MacKinnon dissented from 
the statement that the Kinloch was the 
Class A competing company left, 
and referring to the cases of the Louis- 
ville companies and the Class A compa- 
nies in Pennsylvania, asked what treat- 
ment should be accorded to them in case 
they should desire to merge. 

In reply to a question from the floor, 
Mr. Reber stated that the Missouri com- 
mission has not as yet approved the mer- 
ger, but that hearings have been held. He 
stated that the situation had been forced 
upon the company by the demands of th« 
public. 

President MacKinnon asked Mr. Reber 
where the association should stop in regis- 
tering protest, and Mr. Reber replied that 
it should have stopped long ago. The 
Kinloch company was one of the first to 
enter the field, and it is one of the iast 
to quit. 

“If the properties are not merged,” de- 
clared Mr. Reber, “physical connections, 
upon disadvantageous terms, will be 
forced upon us. Hence, our house had 
to be put in order. We endeavored to 
purchase our competitor, but could not, 
so the only thing left to do was to merge.” 

Mr. Earle asked as to the toll line con- 
nections, and Mr. Reber stated that all 
connections will be maintained as they 
exist today. 

Mr. Reber stated that his attitude to- 
wards mergers has been antagonistic for 
years, but that his policy could get no- 
where. He enumerated a number of cases 
where his company has appeared before 
the Department of Justice, and it had also 
appeared before state commissions, to 
maintain the Independent field. “We are 
practically the only competing company 
left in the Central States,” concluded Mr. 
Reber. 

As a matter of information, Mr. Adams 
stated that at each exchange of his com- 
panies where connections were made with 
the Kinloch system, this business has been 
increased. 

Mr. Glandon brought up the use of the 
toll lines left to the Independents. In his 
own case, he stated that since mergers 
have come about, business has been di- 
verted from his toll lines to the Bell 
lines. This, he stated, was brought about 
largely by the auditing methods, but at 
the same time it is a consequence that 1s 
coming and worthy of consideration by 
the national body. 

Mr. Fuller asked if President Machin- 
non believed the association should 
advised first of a proposed merger 
consolidation, and was told that one co 
sidering such a step owes it to himself 
and to his neighbors to consult them. 
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“\We came to the association,” said Mr. 
McVey, referring to the Ohio State case, 
“and stated that we proposed to negotiate 
for the sale of our properties, and would 
be glad to have any suggestions from the 
association, and would consult it and keep 
it advised from time to time.” 

Mr. Adams stated that the policy of the 
association was to encourage and promote 
local ownership, and long ago it had rec- 
ognized the demand for single companies. 
He referred to his experiences with con- 
solidations, and stated that only last week 
two companies in Missouri wanted the 
Kansas City company to oppose the Kin- 
loch sale. He stated that there were two 
things of which they were fearful—first, 
a cut in toll commissions and, second, 
that if they wanted to sell, they could not 
sell for as much money. 

“It is easy to locate the complaint,” 
said Mr. Adams, “but not the cure. More 
publicity, more discussion, is a step in the 
cure. The more people know about a 
thing, the less suspicious they are of it. 
We do not intend to oppose the Kinloch 
or to join any movement to oppose it. 
When one company sells, it affects its 
neighbors, and always they fear that it 
will be adversely. Mr. Reber should not 
be harmed by any rule that works out to 
his detriment and does not do anyone any 
good.” 

Mr. Reber explained that the Kinloch 
only owned a short toll line in Kansas, 
and then declared that it could not afford 
to give anyone notice as to its negotiz- 
tions until the contract had been made, as 
such a step might have resulted disaster- 
ously. When the contract was signed, the 
commission was notified, a hearing was 
set, and notice was sent out to all com- 
panies concerned. He declared that the 
company had to protect itself until it had 
a contract. 

Mr. Robinson agreed with Mr. Reber, 
and stated that there should be no criti- 
cism for protecting his stockholders to the 
fullest extent. He recognized that a dual 
system in St. Louis is impossible, and also 
the justice of Mr. Reber’s statement that 
It 


vould have been disastrous to have 
given out information until the contract 
was obtained. 

‘If anything was wrong,” said Mr. 
Robinson, “it was in the officers of the 
ciation not having notice.” He sug- 
gested that they should be informed and 
that a practice ought to be established for 
the protection of the Independent in- 
Earle endorsed Mr. Robinson’s 
comments and declared that some method 
‘ regular procedure should be worked 
out. He cited action taken in Texas, 
taking the line of the least resistance, 
in notifying the associations. He did not 
Quite agree that negotiations should be 
kept quiet, as Mr. Reber did, and believed 
that in future such a course should be 
avoided. “It is a lot better to smooth 
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things out before than afterward,” he con- 
cluded, as he suggested that the board 
work out a plan for future procedure. 
Mr. Reber stated that the negotiations 
were started ten days before their con- 
summation by company trustees, and that 
he was not personally acquainted with all 
that was going on until about five days 
before, and that it was impossible to ad- 








YOUR COMPETITOR NOT 
YOUR ENEMY. 


The man who th’nks it is his business 
to defeat his competitors is wrong. His 
competitors are not his enemies. They 
happen to be workers in the same field. 
The most efficient competitor offers the 
greatest inspiration to the business man 
who is keen enough to see that his job 
is to serve his public. The wise man 
looks upon competitors as co-operators. 

Tom Dreier. 








vise the association then. 
night and day 
cluded. 


He was busy 
until the deal was con- 


Mr. Glandon asked if the agreement 
with the Bell companies to give up as 
much as was taken was still in effect, and 
Mr. MacKinnon stated that apparently it 
was not. 

Mr. McCanne wanted to know if it was 
not possible to get the Bell to agree on 
a procedure something like that which 
had been originated by Mr. Kingsbury. 
He stated that the Bell appreciates the 
value of local ownership, the strength it 
gives the industry, and its financial ad- 
vantage. 

“While the Bell men want to be fair,” 
declared Mr. McCanne, “mergers are 
silently and, perliaps, unconsciously creat- 
ing a monopoly in the manufacturing field, 
and that, I believe, is not in the public in- 
terest. The tendency is toward one sys- 
tem, but not against local ownership.” 

Mr. McCanne stated that he believed 
it possible to get the Bell to agree on a 
procedure, and that the competitive field 
can be cleaned up thoroughly. 


Mr. Reber declared that there will be 
considerable more Independent apparatus 
purchased if the Kinloch agreement is 
consummated than if it continues in opera- 
tion. According to the plans, large orders 
will soon be placed for Independent ap- 
paratus. 


President MacKinnon stated that he 
thought that a plan such as suggested by 
Mr. McCanne could be worked out by 
the Bell, but that a procedure would also 
have to be worked out by the Independ- 
ents. In reply to a question by Mr. 
Adams, he said that evidently the Bell 
company considered the Kingsbury com- 
mitment suspended by the Willis law. 


Mr. McVey stated that at a hearing on 
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the Willis law, Mr. Cole, a representative 
of the Bell company, plainly said it was 
not the purpose of the bill to create a 
Bell monopoly, and that no existing pro 
cedure would be interfered with. He ex- 
pressed the opinion that the association 
should be notified of proposed negotiations 
for merger. 

Mr. Reber said that as a matter of 
courtesy he came to the first meeting of 
the board of directors after the Kinloch 
negotiations had commenced, but he could 
not see why the policy as expressed at its 
meeting of a year ago, of allowing merg- 
ers, should be reversed. 

President MacKinnon remarked that the 
former procedure of the association in 
having matters taken up with it was very 
satisfactory. 

Mr. Knapp stated that he had never 
merged, but had bought out the Bell at 
four places. “If one company after an- 
other sells,” he questioned, “why have an 
association? There should be no mergers 
without consulting the association.” He 
declared he was opposed to the Bell 
coming into the Ohio Independent Tele- 
phone Association, and urged that the na- 
tional association should be consulted in 
advance of negotiations for 
or sales. 


purchases 


President MacKinnon said that he had 
been advised that the Willis law does not 
allow the Bell manufacturing company to 
monopolize the manufacturing field, as the 
anti-trust laws are still effective. 

Mr. McVey informed the board that 
it never was in his mind that the Willis 
law changed the procedure by the associa- 
tion and the Bell companies whereby the 
association is to be notified in advance of 
the negotiations. 

Mr. McCanne stated that a year ago, 
after the directors’ meeting, at which time 
the proposed Willis law was discussed, he 
had the impression that the Kingsbury 
commitment was wiped out, and also the 
association procedure in regard to con- 
solidations and sales. He urged then and 
now that a protective measure be obtained 
to take the place of that commitment. 


Mr. Robinson moved that the executive 
committee consider the matter of a definite 
procedure in the case of sales, mergers, or 
purchases, and the advisability of sending 
out a notice to the companies that the 
procedure has not been abrogated, and 
that the committee report back to the 
directors at another meeting. Included in 
the motion was an invitation to Messrs. 
McCanne, Woodbury and Knapp to meet 
with the executive committee. The motion 
was seconded by Mr. Critchfield, and upon 
being put to a vote was carried. 

President MacKinnon announced the 
death of C. W. H. Beyer of Grinnel, Iowa, 
father of H. L. Beyer, on May 4. On 
motion of Mr. Adams, a resolution of sym- 
pathy was adopted. 
then taken. 


Adjournment was 





Pole and Cross-Arm Preservation 


Poisoning Food Supply of Fungi by Antiseptic Agencies Effective in Protect- 


ing Poles and Cross Arms from Decay 


Preservatives, Their Application and 


Effect—Paper Presented at Convention of the Illinois Telephone Association 
By E. E. King 


Professor of Railway Civil Engineering, University of Illinots 


The length of life of a telephone pole 
varies with the kinds of wood, the sizes 
of the poles and the conditions under 
which they are used. The poles most 
commonly found in service in this section 
of the country are Northern White Cedar 
and Western Red Cedar. Many chestnut 
poles are also found, but as they are not 
so durable as the others they are less 
frequently used. 

The serviceable life of an untreated 
cedar pole is variously estimated to be 
from eight to 15 years. The primary ob- 
ject in treating poles is to prolong their 
physical life by protecting them against 
the agencies of decay. 

Decay Result of Action of Fungi. 

The decay of wood is the result of the 
action of certain forms of plant 
life called fungi. The fungi grow in 
thread-like forms that penetrate the cells 
of the wood. They are able to secrete 
a ferment that acts on the organic matter 
in the walls of the cells dissolving it and 
using it for food. These little plants use 
this food as larger plants use the food 
from the soil. 

These threads, called mycelia, gradually 
extend their numbers through the cells, 
eating their way through the walls from 
cell to cell. After they have absorbed a 
large portion of the organic matter the 
remainder crumbles, turns brown, and as- 
sumes the form we ordinarily term decay. 

These mycelia finally grow until they 
form on the outside of the wood a hard, 
crusty structure called a bracket or toad- 
stool. The presence of these formations 
is a certain sign that the interior of the 
wood is decayed even though the surface 
may appear sound. The top of the 
bracket is comparatively smooth, but the 
under side is full of holes or pores in 
which grow millions of spores attached 
to the ends of these mycelia. When the 
spores ripen they fall from the cell in 
the form of dust. These correspond to 
seed in an ordinary plant. Later these 
spores are carried away by the wind. 
Most of them fall where they can do no 
harm, but a few fall in the cracks of 
wood or in some place where they can 
begin to grow and thus repeat the cycle. 

Besides food, other requirements for 
fungus growth are moisture and air. In 
the case of the telephone pole is found a 
splendid example of moisture and air as 
factors in the decay of wood. For two 
feet below the ground line in ordinary soil 
there is plenty of moisture and air for 
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fungus growth; but below this, while 
plenty of moisture, there is 
very limited amount of. air. 
Above the ground line there is plenty of 
air, but the moisture sufficient for decay 
is found only about six inches above the 
ground. The remainder of the pole be- 
comes air seasoned; and decay, if it comes 
at all, comes very slowly. 


there is 
usually a 


Poles set in gravel or broken stone are 
less likely to decay than those set in loam 








MAKE OPPORTUNITIES 


If you want to succeed in the work 
you must make your own opportunities 
as you go on. The man who waits for 
some seventh wave to toss him on dry 
land will find that the seventh wave is 
a long time coming. You can commit 
no greater folly than to sit by the road- 
side until some one comes along and in- 
vites you to ride with him to wealth 
and influence.—John B. Gough. 








because they are likely to have a lower 
moisture content. 

The temperature is also an important 
item to consider in the question of fungus 
growth. The most favorable temperature 
varies from 60 deg. to 90 deg. Fahr. 
Either above or below this range the rate 
of propagation is limited. 

Poison Food Supply of Fungi. 

As it is not feasible to control the air 
supply nor the temperature and moisture 
content, the only safe and certain thing 
to do is to control the food supply. The 
most practical way of handling that so far 
has been to poison it with an antiseptic 
agency. It is necessary to choose some 
preservative that can be injected into the 


timber without being detrimental to the’ 


structure of the wood and without being 
poisonous to man and animals. It should 
be capable of being easily handled, should 
be as nearly inflammable as possible, and 
should be cheap enough to find a ready 
market. 7 

Furthermore, it is advisable to choose 
something that is not soluble in water. 
Many of the salts that are toxic are read- 
ily soluble in water. Consequently if they 
should be used, they would soon be 
washed out by rains, thus leaving the tim- 
ber without protection. Many solutions 
that are toxic to fungi evaporate at such 
a low temperature that they become inef- 
fective in a comparatively short period of 


16 


time. The length of time the preservative 
remains in the wood is one measure of its 
economic value as a preservative. 

The preservatives now found in com- 
mercial practice that meet these require- 
ments best for treating poles are coal-tar 
products obtained during the distillation 
of coal-tar in the production of pitch and 
dye stuffs. Coal-tar, itself, is a by-prod- 
uct resulting from the destructive distil- 
lation of bituminous coal in the 
facture of coal-gas and coke. 


manu- 


The oils used are those that distill be- 
tween the temperatures of 210 deg. Cent. 
and 355 deg. Cent. Those having their 
greatest percentages distilling between 
230 deg. Cent. and 270 deg. Cent. consti- 
tute the creosote oils, while those having 
their greatest percentages passing over at 
higher temperatures constitute the anthra- 
cene oils or carbolineums. 

Coal-tar, itself, very little 
value as a preservative since it is so heavy 
that it cannot penetrate the fibers of the 
wood. For the same reason it should not 
be mixed with any of the creosotes or 
other oils for use in the ordinary proc- 
esses of treating poles. 

Dry Wood Absorbs More Preservative. 

Before the preservative is applied to 
the timber some method must be adopted 
for removing the surplus moisture from 
the cells and cell walls of the wood, for 
it is a well-known fact that the drier the 
wood the more preservative it will absorb. 


possesses 


The usual method is to pile the timbers 
in the open air in such form that air can 
circulate through them freely and in such 
places in which they will be free from 
moisture, grass, weeds, rubbish and even 
shade. The piles of poles should be sup- 
ported upon skids in such a way that the 
lowest pole will be, at least, one foot 
above the ground. These skids, them- 
selves, should be treated or should be en- 
tirely free from decay. 


The simplest method of wood prese: 
tion is the brush treatment, which i 
painting or a mopping of the suriace 
with liberal quantities of hot preserva‘: 
oil. In addition, a special effort is mac 
to flood all cracks, checks and knots. 
or more applications should be given | 
best results, in each case allowing 
one coat to dry a day before anoth: 
applied. 

The oil should be heated to a tem; 
ture of from 150 deg. Fahr. to 200 ‘eg. 
Fahr. This has the effect of givinz 4 
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deeper penetration. It has been the ex- 
perience of engineers connected with the 
American Telephone & Telegraph Co. that 
two coats of preservative applied by the 
brush method will resist decay better 
than one, while a third coat will add very 
little to the life of the pole. 

Sometimes instead of giving the entire 
butt two full coats, only that portion be- 
tween 18 inches above the ground line and 
two feet below receives the second coat. 
The top of the pole and gains where the 
ends of the fibers are exposed should re- 
ceive a two-coat brush treatment the 
same as at the ground line. 

All brush treatments should be 
preferably in dry warm weather in order 
Applied on a 


done 


to get a good penetration. 
cold day, the oil tends to harden immedi- 
after striking the surface of the 
wood. In case a number of poles are to 
be brush-treated in the same yard at one 


ately 


time, it is advisable to brush or mop the 
top half of a number before turning any 
of them over to finish the other half. This 
allows more time for the preservative to 
soak into the cracks and checks. 

Many companies are using the higher- 
boiling anthracene oils for the brush treat- 
ment with the idea that since they are 
less volatile they will remain on the sur- 
face of the pole for a longer period and 
afford a longer protection. If the un- 
treated poles should last 12 years with- 
out treatment the brush treatment should 
prolong its life from three to five years. 

Cost of Brush Treatment. 

The expense of treating poles by the 
brush process depends upon the size and 
number of poles, the cost and the amount 
of preservative used, and the cost of la- 
hor necessary to prepare the poles and 
The largest item 
treatment 


apply the preservative. 
in this method of 
The 
treating by this process may run as low 
as 3) cents for a small cedar pole, while 
it may run as high as a dollar for a 
larger 


of expense 


is the cost of labor. expense for 


one. 

Sometimes instead of applying the oil 
with a brush it is poured on hot in order 
to get a better penetration into the cracks 
and checks, as it is false economy to ap- 
ply treatment to the outside of the 


pole and not allow the preservative to 
‘ill the cracks and checks. This also is 
an inexpensive process and does not re- 
quire any equipment except a container 
for holding and heating the oil and one 
to catch that which runs away. 

The advantage of all these superficial 
Processes is that they can be used in treat- 
ing poles in small or large lots at any 
point without employing expensive equip- 
ment 


r handling. 

In applying any of the processes it is 
very essary for good penetration that 
face of the pole be cleaned to re- 
| dirt and both the inner and outer 
bark at the point of treatment. Neglect 
0! this is the cause of uneven and in- 


the sul 


move 





TELEPHONY 


The deeper the pene- 
tration, of course, the durable 
against decay. There seems to be some 
difference of opinion, however, among 
treating engineers as to whether or not 
the poles should be shaved. 

Poles wet by rain or snow should be 
allowed to dry before applying the pre- 
servative treatment. 


The Dipping Method of Treatment. 


In order to insure a better penetration 


ferior penetration. 
more 


of the wood and of the cracks and checks, 
the poles are sometimes given a dipping 
treatment by standing them on end in the 
hot oil in an open-tank for 15 minutes or 
more when required. They are then re- 
moved and laid aside to dry. 

The oil must be heated in order to get 
a good penetration. 
pipe immersed in the liquid or an ar- 
rangement for building a fire beneath. It 
also requires a derrick or other appliance 
for handling the poles efficiently; and as 
the process involves a considerable outlay 


This requires a steam 


for equipment, it can be used economically 
only where a comparatively large number 
of poles are to be treated. 

A means frequently used to get a still 
deeper penetration is the open-tank im- 
pregnation hot and cold oil process where- 
by the poles to be treated are placed up- 
right with the ends submerged in the 
heated oil and kept there from two to six 
hours as desired. After that they are 
plunged into a tank of cold oil where they 
remain until they are cooled. 

The size and shape of the tank will be 
decided by the size of the poles, the 
amount of the surface to he covered, and 
the number to be handled at a 
time. 


single 
This method gives a deeper pene- 
tration than the dipping process, but it 
requires more oil, the additional tank, and 
a longer time for the operation. 
Open-Tank Treatment. 

In order to establish a uniform prac- 
tice for open-tank treatments, the West- 
ern Red Cedar and other 
have adopted specifications known as 
treatments AA, A and B. Among other 
things, treatment AA specifies that “the 
poles shall be placed in an upright tank 
with the butts fully and continuously sub- 
merged in the preservative for not less 
than 15 minutes when the atmospheric 
temperature is 70 deg. Fahr. or higher, 
and a proportionately longer time when 
the temperature is below that point; that 
is, during the colder weather the time 
of immersion must be sufficiently longer 
to result in the wood’s becoming as thor- 
roughly heated as it would be under a 
15-minute treatment when the atmos- 
pheric temperature is 70 deg. or higher.” 

“The preservative shall be heated to a 
temperature of 215 deg. Fahr. at least 
once every four hours of treatment, and 
shall not be allowed to fall below 180 
deg. Fahr. or reach above 230 deg. Fahr.” 

“The creosote shall be a coal-tar dis- 
tillate obtained entirely from coal-gas or 


associations 
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contain any 


coke-oven tar and must not 


admixture of any other tar, oil, or residue 


obtained from petroleum or any other 
source, including coal-gas tar or coke- 
oven tar. The oil must be completely 


liquid at 100 deg. Fahr. and be free from 
suspended matter.” 

The specifications for treatment 1 are 
the same as for treatment 14.4 except in- 
stead of shall 
be carbolineum. 

Treatment 
submersion in 


creosote the preservative 


B “provides for a_ contin 


uous alternately hot and 
cold creosote for a minimum duration of 
six hours. The duration of the 
ment shall be divided between a hot and 
cold bath. The shall remain in 
the hot bath for four continuous hours, 
after which they shall be transferred to 
the cold bath in which they shall remain 


for two hours.” 


treat- 


poles 


“The preservative constituting the hot 
bath shall be heated to temperature of 
212 deg. Fahr. at least once every four 
hours and shall not be allowed to fall 
below 180 deg. Fahr. or reach above 230 
deg. Fahr. The temperature of the pre- 
servative constituting the cold bath shall 
not exceed 112 deg. Fahr. at the conclu- 
sion of the treatment.” 

Effect of Hot and Cold Oil Treatment. 

The effect of the hot oil is to heat the 
wood immersed in it and thereby expand 
the air and moisture that its cells contain. 
When the hot wood is suddenly cooled 
by plunging it from the hot to the cold 
oil, the air and moisture in its cells con- 
tract and form a partial vacuum. The 
atmospheric pressure from the outside 
then drives the creosote which has already 
penetrated the surface still 
the wood. The best effect is secured when 
the preservative 


further into 


penetrates entirely 
through the sapwood and enters to some 
extent, at least, into the heartwood. 

The American 
Telephone & Telegraph Co. prescribe that 
for the B treatment the depth of penetra- 
tion shall not be less than one-fourth inch 
when the sapwood is one-half 
more in thickness. In case the sapwood 
is less than one-half inch, the depth of 
penetration shall be not less than one- 
half the thickness of the sapwood. 

If the original untreated pole should 
have a natural life of 12 years, the AA 
dipping treatment should 
period of usefulness from 
years, the 


specifications of the 


inch or 


prolong its 
four to six 
A dipping treatment from six 
to eight years, and the B hot and cold 
bath open-tank treatment from 10 to 15 
years. 

The additional amount of time, labor, 
equipment, and preservative required for 
the B grade of treatment makes a more 
expensive product than the other proc- 
esses. In many instances this may tend 
to limit the application of this type of 
treatment to cases where there are a 
great many poles used in a yard, to such 
poles as are used in the most substantial 
types of construction, and to cases where 
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the changing out of the poles involves 
a great deal of expense in labor and. ma- 
terial items and inconvenience in discon- 
tinued service. 

Where the pole-handling companies and 
utility companies have open-tank treat- 
ing plants in their own yards, they handle 
such large quantities of poles in a year 
that the cost of treatment for a single 
unit is materially reduced. While this 
form of treatment is more expensive than 
the more superficial processes, yet since 
the penetration is deeper, it results in a 
longer life and 
continuous service. 


longer 
The factors of heavy 
labor expense and interrupted service dur- 
ing renewal may enter and may be even 
a greater consideration than the first cost 


consequently a 


of treating and erecting ordinary poles. 


Need for Seasoning Poles Before 
Treating. 

The necessity of seasoning the poles 
before treatments are given by any of the 
foregoing methods must be recognized. 
Poles that are only partially seasoned be- 
fore treatment are very likely to check 
shortly afterwards; and if the check 
forms in the treated surface and opens 
deeper than the preservative enters, there- 
by exposing the unprotected wood to the 
destroying fungi, the effect of the treat- 
ment is largely lost. This feature is 
especially important in the brush treat- 
ment, and is the general cause for eventual 
failures in any superficial treatment. 

After the poles are treated, linemen 
should guard against using hooks, tongs, 
or spurs on the treated portion. The sur- 
face should not be damaged in any way 
by breaking or cutting the protecting 
cover. Neither should the treated pole 
be dragged along on the ground. Any 
places on the treated surfaces that may 
become damaged should be protected by 
brush applications. 

Uniform Penetration Important. 

One very important phase of a study of 
this type of treatment is to get a uniform 
penetration of the preservative over the 
entire surface treated. In practice, it is 
frequently found that one side of a pole 
resists the treatment while another por- 
tion readily absorbs it. It is found, also, 
that some poles absorb the liquid much 
more readily than others. 

In order to get something like uniform 
results throughout the entire lot of poles 
treated, a process of perforating or punc- 
turing the poles has been commercialized 
that is giving reasonably satisfactory re- 
sults. The knives of the perforating ma- 
chine cut longitudinally and separate the 
fibers along the grain of the wood. The 
perforations are deep enough to guaran- 
tee either a three-eighths inch or a one- 
half inch penetration of the preservative 
as desired in case the sapwood is this 
thick or thicker. If the thickness is less 
than three-eighths inch the preservative 
will penetrate entirely through the sap- 
wood. 
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Cutting lengthwise of the pole or paral- 
lel to the fibers of the wood does not ma- 
terially weaken the strength of, the pole. 
The cutting is from a point 18 
inches above the ground line to two feet 
below the ground line in some cases and 


done 


to the base of the pole in other cases. 


Treatment of Cross Arms. 

As the physical life of the poles is pro- 
longed by one or the other of 
processes, economy warrants an equal life 
from the various pole fittings. For fir 
cross arms, an equal life may be obtained 
by open-tank impregnation similar to that 
used for the pole-butts. When wood like 
Southern yellow pine is used, that natu- 
rally has a shorter life than the cedar 
pole, it is generally such 
cases to use either the hot and cold bath 
B treatment in which the entire cross arm 


these 


prolitable in 


is submerged at one time, or the pressure 
process. 

When the pressure process is applied 
empty-cell treatment 
should be given; and especially in cases 
where the dipping of the 


to cross arms, an 
preservative 
may cause serious damage, the impregna- 
tion should be light. 

The pressure process of treatment of 
cross arms should provide that the arms 
should be sorted into two or three groups 
according to the amount of sapwood they 
contain. Each group should be treated 
in the cylinder separately, and arms of 
only one size should be treated at one 
time. All cutting and boring should be 
done before treatment. 

In case the timber should not be sea- 
soned, steam under a pressure of from 10 
to 20 pounds should be turned into the 
cylinder and this pressure maintained 
from one to five hours, depending upon 








THRIFT. 


Saving is a purely personal matter, 
but has a direct bearing on a company’s 
business. No company can continue to 
pay wages unless it takes in more than 
it spends. Thrifty men make a thrifty 
company. Thrift is the foundation of 
wealth. Wealth is converted into capi- 
tal by investment. Capital makes it 
possible to increase “production per 
man.” “Production per man” is the 
measure of prosperity—Charles R. 
Hook, vice-president and general man- 
ager, American Rolling Mill Co. 








the moisture *content of the wood. After 
the steaming is complete the steam is 
blown off and a vacuum of at least 22 
inches is formed until the desired amount 
of air and moisture are removed. The 
steam heats the wood and loosens the 
fibers so that when the vacuum is drawn 
the air and moisture escape more easily. 

After the vacuum, the retort is filled 
with creosote at a temperature of from 
150 deg. Fahr. to 200 deg. Fahr. Pres- 
sure is then applied by means of pumps 
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to force the preservative into the w 
After a sufficient amount has 
jected, the oil is removed and a 
vacuum is drawn to reclaim any sut 
oil that might waste by dripping. 
The amount of that sh 
finally remain in the wood should be ij 
5 to 


been 


creosote 


12 pounds a cubic foot, depending 
largely upon the amount of sapwood 
the timber treated. 

Treating Poles Already in Place. 
In the case of treatment for poles 
ready in place, if the poles are sound 

is only necessary to remove the earth fr 

around the poles for two feet below the 
ground line, allow the poles to dry out, 
clean the area to 
three 


be treated, and appl 


two or coats of hot preservative 
with a brush or spray. 
erable if the 


checked. 


The spray is pref- 
surface of the pole is 
The application should extend 
for 12 inches above the ground line. 
There should be time enough allowed 


between coats for the liquid to dry. 
Where there are weeds growing around 
the pole, the should extend 


The best time for doing 


treatment 
above their tops. 
such work is during the summer when 
the ground around the pole is driest. The 
cost of doing the work will be greater 
than if the pole were out of the ground 
because of the extra digging, cleaning and 
backfilling. 

In case the poles in position are alread) 
decayed it becomes necessary to do addi- 
tional work, depending upon the amount 
or extent of the decay. If only the sap- 
wood is decayed, all that is necessary is 
to cut away the decayed portion, making 
certain to clean out all cracks and checks 
and to allow the wood to dry. 

Some authorities on the subject recom- 
mend that the exposed surface be heated 
with a plumber’s torch, as soon as_ the 
wood is dry, to aid in killing any fungi 
that may be present at that time. 

Any part of the surface that may be- 
come charred during the operation should 
be brushed away. The 
then applied as before. 
back-filling should be with fres! 
materials that do not contain these de- 
structive agencies of decay. Some < 
panies back-fill around the pole with > t 
12 inches of concrete, bringing the 


preservative 1s 
In any case, tl 


done 


face slightly above the ground line. 
tends to keep the surface of the pol 
and aids in preventing the pole’s burning 
in case of fire in the adjacent weeds of 
grass. 

In case the pole should be long -e1 
to be cut off and reset, the base should ! 
surface treated as before, but it s! 
be set in a new hole. The ground ar 
the old hole is already infected wit! 
fungus growth. One method frequent! 
employed is to set a stub by the si 
the weakened pole, binding the tw 
gether by means of wire. The st! 
course, should have some kind o? 
servative treatment before it is pla 
the ground. 
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Bell Completes Nebraska Testimony 


Testimony Presented to Nebraska Commission by Northwestern Bell to Justi- 


fy the Western Electric Contract and the Payment of 45; Per Cent of Gross 


Revenues to A. T. & T. Co. 


The NorthweStern Bell Telephone Co. 
has completed its testimony before the 
Nebraska State Railway Commission, in- 
troduced for the purpose of justifying its 
with the Electric Co. 
for the purchase of all supplies and with 


contract Western 
the American Telephone & Telegraph Co., 
whereby it pays 4% per cent of its gross 
revenues in exchange for certain parts of 
the telephone instrument and the services 
of the general staff. 

W. I. Cozad, general traffic superin- 
tendent of the Northwestern, figured that 
the services of the general staff, in intro- 
ducing and perfecting the single ticket 
system of recording toll calls, had saved 
He arrived 
at this figure by averaging the time saved 


the company $94,000 a year. 


to a receiving operator by the elimination 
of the need of keeping a record of the 
call and the direct calling of the party 
wanted by the operator at the originating 
station, and multiplying this by the num- 
ber of toll calls. He said 62 per cent of 
the toll business in the state is handled by 
the single ticket method, and it is being 
rapidly introduced among the connecting 
companies. 

\udible ringing, a device invented by 
the general staff, made it no longer neces- 
sary for a central operator to listen in to 
see if the connection had been completed 
because it carried to the calling party a 
tone that announced to him that the called 
party’s bell was ringing. This saved in 
operators’ time $13,381 a year. Machine 
ringing, used only in Omaha so far, added 
another saving of $59,795 in operators’ 
He also submitted figures 
showing that in 1914, 110 units per em- 
ploye hour measured the efficiency of op- 
erators, while in the last three months of 
I%21 it had risen to 118 units, an increase 


time, he said. 


he ascribed to improved methods devised 
by the general staff. 

Mr. Cozad said that these services were 
not olitainable elsewhere, and that the com- 
pan ould have to set up an organization 


of its own if they were not available. The 
results would be not nearly so good be- 
caus would have only its own experi- 
ence and not, as now, the experience 
of the other companies, to guide it 
What the general staff finally decides as 
an improvement is passed around to all 
of the companies. 

Ne said that it was not the practice of 
the general staff to try out on another 
company anything that had been devised 


hy . 
"y one company. The practice was to 


send its own men into that company’s 
field and test it out, and if it proved good 
to pass around the information. 


Cross examination by the commissioners 


developed considerable skepticism as to 
the actual savings made by this method. 
The questions indicated a possibility that 
these were largely theoretical savings, and 
in many cases, especially in the smaller ex- 
changes, the time saved might merely be 
added to idle time that existed as a result 


of light traffic conditions. They insisted 








APPRECIATE EFFORTS OF 
PUBLIC SERVANTS. 


The public has little conception of 
the great amount of time and painstak- 
ing labor expended to produce the serv- 
ice they often use so unappreciatively. 
They give little thought to the sacrifices 
made or the dangers braved by others, 
to give them comforts they enjoy—their 
telephones, their gas stoves, their elec- 
tric lights, their trains, trolleys, and 
busses. But public utility men must 
live up fully to their obligations to the 
public. And they must sell their pa- 
trons so that they will stay sold.—John 
A. Ritchie, Fifth 
Coach Co. 


president, Avenue 








on taking “Podunk” as the typical small- 
town exchange, and wanted to know mi- 
nutely how these savings in time of opera- 
tors actually worked out. 

Mr. Cozad said that it was possible, by 
the use, for instance, of the standards sent 
out by the staff, to make the 
operating force at each exchange corre- 
spond to its Without it, a 
traffic manager might not know how many 


general 
necessities. 


calls an operator should be able to answer 
in a given time, and thus over-man an 
exchange. 

Given a peg count, not difficult to take, 
he could 


ascertain how 


were needed. He gave 


many operators 


several instances 
where it saved one operator or a half-time 
operator by knowing what these standards 
were. He insisted that while general staff 
field 
they visited ideas that were most valuable, 


field men sometimes took out of a 


in the main they brought in more than 
they took out. 

The Northwestern 
1921 was 128.5 per cent, which he said is 


labor turnover in 
much in excess of pre-war experience. 
The peak was reached in 1920. He de- 
nied that any part of the increased 
efficiency of operators over 1914, as indi- 
cated by the increase from 110 to 118 units 
per employe hour, was represented by in- 
creased efficiency since labor has waked up 
to a higher sense of obligations to em- 
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Benefits Derived from These Two Connections 


ployers. He said that the labor turnover 
is still much higher than in 1914 in spite 
of higher wages that have attracted better 
operators. 

R. H. Fair, general plant superintend 
ent, testified in much detail as to the valu- 
able assistance the general staff of the par- 
ent Bell company is to his department. He 
enumerated the various inventions and im- 
provements worked out by its members 
and passed along to the Northwestern. 


He told of 


giving standards of construction, 


how it prepared handbooks 
main- 
tenance, repairs and other practices and 
methods. It had developed a 
which a great deal of time is 
locating trouble on toll lines where there 


way by 
saved in 


is neither a cross nor a ground, which 
can be measured at exchanges. 

Other valuable aid came from its re- 
ports of maintenance costs and productive 
Sell companies, 


to look 


these 


labor costs in all of the 
which enabled the Northwestern 
find them when 
showed it to be out of 


possible to tell at a glance from the studies 


for causes and 


line. It is also 
submitted as to whether exchanges are 
under-manned. It has 
also done a great deal of work in reduc- 
lines, and 
used the methods 


over-manned or 


ing interference from 


the Northwestern has 


power 


finally decided upon with success and 
profit. 
P. P. Baird, general auditor, told of the 


parent Bell conferred 
his department. The general staff of ac- 
countants audit in 
the interest of stockholders that the com- 
pany would otherwise have had to pay a 
commercial audit company, kept his staff 
in touch with the technique of accounting, 
of analyzing or- 
ganizations, systematized and told him 
what accounts should contain, and had 
taken charge of matters of accounting with 
the Interstate Commerce Commission that 
the Northwestern would have had to per- 
sonally attend to otherwise. 

L. B. Wilson, general commercial su- 
perintendent, detailed the benefits that his 
department had derived from the affiliation 
with the A. T. & T. Co. He said that the 
general staff had made a survey of Omaha 
impossible for the Northwestern, and yet 
will mean thousands of dollars to it as it 
points the way to future development of 
the city. He also said that the experience, 
advice and tests of the general staff with 
respect to telephone directories and the 


benefits the upon 


made the periodical 


demonstrated methods 


standardizing of advertising rates were of 
direct benefit to his company. 


That the parent Bell company is a real, 
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After Fifteen Years Experieg 





The effectiveness of Strowger | 
rendering first class service to telephy 
exchanges that have but recently adq 
exchanges in various parts of the cow 
more years ago. 


One such company in the mid¢ 
making all local stations in the maind™ 
every station operated by this comp 
served from outlying exchanges, are g 


Commenting on this extension of 
says, ‘“‘Our reason for doing this is be 
render our subscribers, and because 0 


. ‘‘We are now more than ever cont 
take the place of manual equipment ai 
fifteen years experience in the operatigt 


The conversion of all exchanges n 
one time. Automatic equipment ma 
as in the system referred to above, or 


The Sales Department of Auto 
be glad to explain the application of 
exchanges, without cost or obligation 
for all types of service. 
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ean the use of Automatic in 1907 by 


full automatic. At the present time 


ding those on farm lines, and those 


utomatically. 


service, the manager of this company 
he far superior service we are able to 
tion in the cost of operation. 


t Automatic equipment will eventually 
e have come to this conclusion after 
Automatic main exchange.”’ 


h to automatic need not be made all at 
bduced gradually, in a main exchange 


Bmore outlying exchanges. 


atic Company invites inquiries, and will 
Butomatic in any exchange or group of 


deliveries can be made of equipment 
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generous father was the purport of the 
testimony of Vice-President Guy H. Pratt, 
which closed the hearing with relation to 
the contracts of the Northwestern with 
the Telephone & Telegraph Co. 
Western Electric Co. Mr. Pratt 
said that from the early beginnings of the 
Nebraska company, 


American 
and the 


later merged into the 
it found in the A. T. & T. 
source of 


Northwestern, 
an unfailing money supply. 
From borrowings of a few thousand, the 
notes given for loans rose into the mil- 
From time to time these notes were 
taken up and stock issued, and in this way 
the parent company has become the prac- 
tical owner. 

At the time of the consolidation, 
Nebraska company owed the A. T. & 
seven millions. The merger was made 
for the purpose of meeting the needs of 
refinancing. The Iowa company, which 
now part of the Northwestern, 
had a large capital and a small indebted- 
ness, and the consolidation resulted in a 
better relation between the two which 
made for a sound foundation for a bond 
issue. 

During the 


lions. 


the 


forms a 


war the parent company 
found demands on it for development so 
great that it kept calling the notes of the 
subsidiary, and this made necessary an- 
other source of financing. The consolida- 
tion gave this, and Mr. Pratt said that in 
making the merger not another dollar of 
indebtedness was added, being a 
proposition with no bonuses 


clean 
or rakeoffs. 

The company sold 32 millions of 7 per 
cent bonds priced so that the cost is 7% 
per cent. The general public took these 
bonds very readily, and they now 
quoted at 106. They were sold through 
the A. T. & T. The Northwestern has 
since borrowed $4,885,000 from it, and owes 
it about 2% millions. He said that it is 
paying but 6 per cent on this, whereas if 


are 
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the Northwestern had to go out into the 
market, it would have to 
per cent. 


pay 7% and 
This closed the hearing, and on May 21 
the start on the 
proposition. It taken cight 
sentative cities and towns to develop facts 
with regard to all finance and 
history, Alliance, Butte, Fullerton, Grand 
Island, McCook, Mason City, North 
Platte, Norfolk, Omaha and Spalding. It 
has secured all these figures, 


commissic mm WwW ill 


rate 
has repre- 


financial 


with 
much other data from the company, the 
whole making a typewritten 
book, and will submit them to the object- 


along 
good-sized 
ing attorneys when the hearing is resumed. 


Nebraska’s April Sleet Storm Dam- 
age Amounts to Over Million. 
The actual cash damage done to the 

property of the Northwestern Bell Tele- 

phone Co. by the storm of April 10 was 
$950,000. A light rain began to fall dur- 
ing the chilly afternoon over a strip of 
country nearly 100 miles wide, from south- 

Minnesota to southwestern Ne- 

braska. By the began to 

freeze on the wires, and before midnight 
they coated 
inches thick. 


western 
evening rain 
three 
this 
wind, mile 
and wires swayed back 
and forth and then crashed to the ground. 
Twelve hundred repairmen were on the 
job from the next morning until close to 
the first of May. The survey of the dam- 
showed 26,944 miles of wire out of 
21,200 poles broken down or de- 
71 exchanges in the storm area 
put out of commission, and $950,000 prop- 


with ice 
Under the weight of 
ice and whipped by a 
after mile of poles 


were nearly 


brisk 


age 
service, 
str¢ nyed, 


erty loss. 

The average annual expense of the com- 
pany from storm damage is half a million. 
This storm 


followed within three weeks 


of a costly one that was supposed to have 
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ended the season for the year. The great 


Grand Island an 
At one place 16 milk 
toll 
The company was allowed to hitcl 
cars, carrying men and repairs, to the fas 
Union get the 


was in the 
Norfolk districts. 
of the 
down. 


est damage 


transcontinental lines wer 


Pacific trains in order to 


wires back into working order. 
The 


just on the edge of 
the cost to it 


Lincoln company’s 
the 


was in 


property 
storm 


Was 
area, but 
excess of $75,000 


An equal amount of damage was don 


Independent companies. 

Italy and France Open New Tele- 
phone Line Between Countries. 
As the outcome of negotiations between 

France and Italy, it 

has been decided to open up a new tele 

phone line between the 
linking the 
dana, 


the governments of 


two countries by 
with that of Mo 
making use of the existing French 
connection between Tunel del Fréjus and 
Modana. 


Susa office 


Summaries of Reports of Class A 
Companies for February. 
There were 471,615 more telephone sta 
tions in last 
previous, 


operation on February 28 
than on the date the 
according to statement issued by the Bu- 
reau of Statistics of the Interstate 
Commission, which is 


same year 
Com 
merce shown on 
this page. 


Operating revenues increased 94 per 


cent, while expenses increased 
Traffic 
small 


per cent. 


have been showing a 
the 


cent below 


expenses 
but steady 
shows a drop of 2. 
1921. 
for last February was 19.5 per cent greater 
than for the The 
ratio of revenues was 70.38 
per cent in 1922 and 73.32 per cent in 1/21, 
the 


decline ; summary 
the se 


The operating income 


5 per 
February, 
preceding February. 
expenses to 


a decrease in ratio percentage of I. 





Item. 


Number of company 
end of month 
Revenues: 

Subscribers’ station revenues 

Public pay station revenues 


stations in 


Message tolls 

Miscellaneous toll line revenues 
Sundry miscellaneous revenues 
Licensee revenue—Cr. ... 
Licensee revenue—Dr. 


Telephone operating revenues 
Expenses: 
Depreciation of plant and equipment 
All other maintenance 
Traffic expenses 
Commercial expenses 
General and miscellaneous expenses 


Telephone operating expenses 
Net telephone operating revenues 
Other operating revenues 
Other operating expenses 
Uncollectible operating revenues 
Taxes assignable to operations 


Operating income 
Ratio of expenses to revenues, per cent 





service 


Miscellaneous exchange service rev enues. se 


Operating income before deducting taxes ... 


-————For the month 
Increase or de- 

crease (*). 
tatio, 
1922. 1921. Amount, Pct. 

at 

9,876,694 9,405,079 471,615 
$30,396,800 $27,370,955 $3,025,8 
1,954,046 1,877,700 [6 3 
Gane 408,631 11,1 

798 10,052,140 57 

"048 1,258,653 gs 

953 554 652,562 14: 
8.915 1,610,835 1% 
1,610,140 1st 


45 
16 
49 
658 
414 
99 
080 
783 


25, 
1, 
4, 
» 
2:$ 
28, ( 
0, 


$41,621,317 § 

$ 6,118,821 $ 
5,794.1: 

12.563. 
4,032, 
2,009. 


,O18 


3,968 


$30,518, - 


$11, 103, 296 


$3: 2 2.0! 54,0 0: 38 


3.487, 980 


6,017 


34.684 





.701 
2.018 
133.090 126 
10.971.401 2.301.875 
2,868,569 722,730 


5. 762 
4,567 


$ 8.102.832 


73.32 





$1,579.145 
*2.94 


$ 9.681.977 
70.38 


of February——, For tke 


two months ending with February 
Increase or de- 

crease (*). 
Ratio, 


Amount. Pct. 


$54,987,666 

3.965.836 

827,686 

21,033,143 

2,518,586 155,530 

1,290,447 291,263 

3,195,450 279,814 

347 5.776 3,192,526 283,250 


$92,240,498 


$5,830,476 
150,335 
28,860 
.161,182 


10.6 


$84,626,288 


$7,614,210 


$12,241,935 $1,507,950 
12,136,698 824,873 
26,360,907 *907, 
8,198,052 187,35 
4,089,445 


$65. 371,560 


3,027,037 


28.441.944 
7.167.906 aT 330 
$15.612.729 

74.48 


$19,274.028 
70.87 








Operating Statistics of Class A Telephone Companies for February, Compiled by 


Interstate Commerce Commission. 









Financial Statements and Reports 


Annual Report Shows Citizens’ Company Grand Rapids (Mich.) in Excellent 


Shape—Nebraska Company Has 700 Stockholders—Reports of California 
Companies—Cumberland Bell Had Deficit, No Dividends—Other Reports 


Citizens’ Company Hold Last An- 
nual Meeting—Good Report. 
What the last annual 

meeting of the Citizens’ Telephone Co., 


was probably 
of Grand Rapids, Mich., prior to consum- 
the 
the Michigan 


sale of its properties to 
State Co. 
held on March 28 and directors were re- 


mation of 
Telephone was 
elected. 

President R. D. 
history of the company and the arrange- 
the Bell 
company, commenting on the company as 
a paying utility at this time and that it 
has paid 9& consecutive dividends during 
its existence of 25 Mr. 

that the differs from 
other like combinations in that “the Citi- 


Graham reviewed the 


ments for sale to Michigan 


years. Graham 


asserted merger 


zens’ company at this time is a paying 
utility, far from a wreck, and the sale has 
been approved by the directors and stock- 
holders in the interests of a unified serv- 
ice for which there has been an insistent 
demand.” 

Secretary A. E. Wells in his report 
said that stockholders will be advised of 
the actual 


have their 


and should 


certificates in 


date of transfer 
stock 


for surrender when called for. 


readiness 


The secretary’s report showed that at 
present there are 2,973 stockholders, the 
average holding being $1,300. Of 
total, 2,093 have $1,000 or less invested, 
748 between $1,000 and $5,000, 132 more 
than $5,000 and four more than $20,000. 


the 


The report also showed bonds outstand- 
ing increased $343,000. The company sold 
during the year $300,000 of its 5 per cent 
bonds, which were issued with 2 per cent 
additional interest coupons. The company 
had $48,849 cash on hand December 31 
with practically no bills payable outstand- 
ing. 

Operating revenue increased $72,196; 
operating expense increased $42,823; net 
operating revenue increased $16,488; gross 
income increased $22,909; net income in- 
creased $23,864; dividends increased $19,- 
258, and amount carried to surplus in- 
creased $4,609, giving a total increase of 
$25,864, 
$206,697, 


$34,110, 


Resources show an increase of 
and surplus an increase of 
C. I. Tarte, general manager, reported 

that during the past year about 7,000 tele- 

Phones were changed from four to five 

figure s, the change from push button ring- 

ing to automatic ringing was completed. 

Only about 2,400 three-wire local battery 
automatic telephones remain to be changed 


to common battery. A new two-wire ex- 


change installation was completed at the 
The north exchange terri- 


south office. 





tory will have the two-wire type this 


year. 
Mr. Tarte stated that the peak of high 
operating costs has been passed, but costs 
are still 
During 


far from normal. 

the 
proved sufficiently to enable the company 
to return to a 6 per cent basis. 


last quarter earnings im- 


Telephones taken out because of in- 
creased rates outside of Grand Rapids 
are being restored and under the pen- 


alty plan collections are in better shape. 

Southwestern Bell Company 
Shows Net Income Increase. 
The the South- 

western Bell Telephone Co., of St. Louis, 


annual statement of 


Mo., for 1921, shows a net income, after 


taxes and interest, of $4,993,742, 
the 
outstanding. This is an 
over 1920 of $942,946. 
The property of the 
throughout Missouri, 


or about 


R per cent on $60,000,000 common 


stock increase 
extends 
Arkansas, 
Oklahoma and Texas, the company ope- 
rating 630,272 


company 
Kansas, 
stations or telephones in 
this territory and having traffic arrange- 
ments with other 
1,025,113 stations. 

owned stations and 


companies operating 

During the year 31,525 
3,602 connecting sta- 

tions were added. 

The net operating revenue was $10,613,- 
153, an increase of over 1920, 
Total gross income after deducting taxes 
assignable to operations and including net 
non-operating revenues amounted to $9,- 
347,641, an increase of $1,863,226. 

The report of E. 
expenditures new construc- 
tion amounting to $13,169,797.61, the more 
important items being: 
ings, $753,671.27: 
$3,160,430.34 ; subscribers’ 
premises, $2,979,811.74; exchange and toll 
lines, $5,531,001.74. 

One Oregon Company Reports 
Small Returns—Another, Fair. 
A return for 1921 of only 2.37 per cent 

is claimed by the recent annual report of 

the Home Telephone & Telegraph Co. of 

Southern Oregon, which operates in Med- 

ford and vicinity. The company is owned 

by the Pacific Telephone & Telegraph Co.. 
but did not participate in the increase in 
rates granted the latter by the Oregon 

Public Service Commission. 

-The Home Independent Telephone Co., 
of La Grande, in its report shows a rate 
of return of 5.9 per cent. 
increase in rates last year. 

These figures are shown in the report of 
the Home Telephone & Telegraph Co. of 
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$2,181,827 


D. Nims, president, 
shows for 
Land and build- 
central office equipment, 
equipment on 


It received an 


Southern Oregon: Operating revenue for 
1921, $57,770, an increase of $4,908 over 
1920; operating expenses, $40,243, an in- 
crease of $3,094; net operating revenue, 
$17,527, an increase of $1,814; taxes $5,965, 
an increase of $1,959; operating income or 
profit, $11,562, a decrease of $14,523. No 
dividend was paid. 

Following are the figures for the Home 
Independent Co. of La Grande: 
ing revenue, $103,264, an increase of $1,- 
X39 ; $71,102, a 


Operat- 


operating expenditures, 
decrease of $450; net operating revenue, 
$32,162, an increase of $2,289; taxes, $11,- 
882, an 


increase of $1,914; operating in- 


f 
come or profit, $19,724, an increase of 


$209. A 3 per cent dividend on common 
stock was declared. 
Independent Company, Albion, 


Neb., Has 700 Stockholders. 
The annual report of the Monroe Inde- 

Co., filed 
Railway Commission, 


pendent Telephone with the 
Nebraska State 
shows a total fixed investment of $187,673 
and total assets of $207,842. 
pal items in the list are: 


The princi- 


Intangibles 
Switchboards 
City subscriber, station equipment. 20,405 


8.488 


Farm subscriber, station equipment 353,341 
er MD icciccdebsaxnadwess 9,632 
Cee CE WO icdnccctensions ceva 5,551 
I EE ris Pag ca. ceed bh avawaxs 8,642 
Underground cable .............. 2,412 
Farm pole lines ae 
eR errr 24,023 
Wagons and motor vehicles....... 1,859 
PLease eae wks aaa eee 1,784 
ee 1550 
Due from subs and agents........ 12,681 
Accounts receivable .......... oa 170 
Material and supplies............. 7,252 


The liabilities sheet is made up of these 
items : 
Common 


stock $112,550 


Unpaid dividend of 1920......... 9,004 
PE MEE i winciraedeeneueue es 9,224 
POCCUUES DEVINE occ cicscccecces 1,075 


Accrued liabilities not due....... 107 


Depreciation reserve ........ ++. 936,416 
Advance payments by subscribers 3,876 
Surplus reserve appropriated.... 26,446 
Pe SE Saitek eves ewsseeee 8,844 

Pa rate alice ae sien vend $207 842 


The company declared a stock dividend 
during the year of $7,280. It operates on 
its eight exchanges at Albion, 
Monroe, Newman Grove, Lindsey, Platte 
Center, Tarnov and Loretto, individual 
business, 213, and grounded, 
138; individual residence, grounded, 327; 
party residence, metallic, 485, and 41 
grounded; farm grounded, 1,932—a grand 
total of 3,136. The officers are: President, 
Alfred Bratt; vice-president, John P. 


Genoa, 


metallic, 
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Bratt; secretary, H. C. Bratt; and treas- 
urer, H. E. Nelson. 
Revenues: 


City subscribers’ service $21,984 
Farm subscribers’ service....... 28,799 
Toll messages 4,304 
Sundry sales 114 
Other miscellaneous revenues..: 1,179 


Total operating revenues...... $56,380 


Operating Expenses: 


Current maintenance ...........$16,344 
Depreciation of plant and equip- 
ment 


Total maintenance $18,019 

Operators’ wages 

Total traffic expense 

Salaries of officers......... 

Other commercial expenses..... 

Total commercial expenses...... 

Total operating expenses........ 43,891 

Total operating income 

Taxes accrued 

Interest accrued 

Total deductions from operative 
income 


The company has 700 stockholders, but 
control rests with the members of the 
Bratt families represented by the officers. 
It was originally a mutual company with 
subscribers holding from one to five $25 
shares each. 


Chesapeake Company Dividends 
for 1921 6 Per Cent. 


A net income during the past year of 
$88,563 was reported by the Chesapeake & 
Potomac Telephone Co., in a statement 
of earnings filed with the Maryland Pub- 
lic Utilities Commission. This amount 
represents an increase of $378,996 over the 
previous year. 

During the period in question $780,000 
was disbursed in 6 per cent dividends on 
$13,000,000 capital stock, leaving $101,563, 
which was credited to the surplus account. 
This amount carried to surplus is $206,003 
less than the previous year, when $307,000 
was credited to surplus after payment of 
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a 4% per cent dividend on the capital 
stock amounting to $585,000. 

The gross operating income of the com- 
pany amounted to $990,994, which com- 
pares with $385,911 for the year 1920. 
Total deductions from gross income in 
1921 amounted to $109,431, as against $6,- 
914 during the previous year. 


Report of Ohio Bell Says Unifica- 
tion Will Take Two Years. 


Elimination of double telephone serv- 
ice by the Ohio Bell Telephone Co. will 
be accomplished during the present year at 
most of the 38 points in Ohio now served 
by two separate systems, according to the 
annual report of the Ohio Bell Company. 

In a number of the larger cities, Cleve- 
land included, the unification of service 
will require more than two years, inas- 
much as the manufacture and installation 
of additional equipment to be used will 
consume at least 18 months, the re- 
port of the company directors to the stock- 
holders states. 

The report covers the period beginning 
September 21, 1921, and ending December 
31, 1921, during which time the organiza- 
tion under the merger of the old Cleve- 
land Bell Telephone Co. and the Ohio 
State Telephone Co. was being perfected. 

The program for 1922 contemplates an 
expenditure of $9,600,000 for new con- 
struction This will provide for 
unification of telephone service at 30 
dual service points throughout the state, 
it is pointed out, making possible an esti- 
mated gain of 17,000 telephone stations, 
exclusive of duplicate stations, which may 
be discontinued at points where dual serv- 
ice is now maintained. In addition, it is 
said, the spare facilities, depleted during 
the war and considered necessary in order 
to cope with demands for additional serv- 
ice without delay, will be restored in some 
measure. 

At the end of 1921, the Ohio Bell was 
operating with 243 central offices, 475,215 
telephone stations and was connected with 


work. 
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393,835 telephone stations owned and op- 
erated by 469 connecting companies in iis 
territory, according to the report. 

Operating revenues for the period coy- 
ered in the report amounted to $5,818,208, 
and the net income was $793,561, with op- 
erating expenses, taxes, uncollectible a 
counts, rents and interest charges deduct- 
ed. The balance for corporate surplus 
was $24,300 after deducting appropria 
tions for dividends, $734,755, and appr: 
priations for sinking fund and other rx 
serve funds, $34,596, 

The plant and equipment valuations 
showed by the balance sheet December 
31 totaled $81,950,000, against which ther: 
was outstanding $56,725,000 capital stock 
and $19,106,000 interest-bearing debt 
Total assets were listed as $89,305,122. 


Cumberland Company Reports Ad- 
verse Balance of $17,135. 


The Cumberland Telephone & Tele- 
graph Co., of Nashville, Tenn., in its an- 
nual report for the year ended December 
31, 1921, shows a deficit, after all charges 
and taxes, amounting to $17,135—this, 
compared with a surplus of $145,589, 
equivalent to 84 cents a share in the pre- 
vious year, earned on the $17,250,000 cap- 
ital stock. Details of operations for the 
last three years are shown in the follow- 
ing table: 

Operating 1921. 1920. 1919. 
revenue $14,676,976 $13,947,012 $5,434,322 
Net after 
taxes 
Non-op. 
revenues 
Govt. comp. 


1,374,907 1,492,894 684,861 


69,754 85,135 76.064 


1,184,594 





Gross 

income $ 1,444,661 $ 1,578,029 $2,125,519 
Int., rents, 

etc. 1,461,796 1,432,440 1,257,637 





17,135 *$ 145,589 *$867,882 
886,406 886,407 


740,817 $ 


Deficit $ 
Dividends 





Deficit $  17,135$ 18,525 


*Income. 





Misc. Net cor- 
porate 
income 
for 1921 
(loss*). 


Interest 
Net non- rent 
( operating operat- and 
ss ing rev-ating ex- revenuesing rev- misc. de- 
Name of company. enues. penses. (loss*). enues. ductions. 
Associated 2 Ss ee $392,659 $277,241 $115,418 $ 33,474 $ 83,221 
Campbell Telo. Co 1,761 .276 485 135 
Central Telo. Co. 1352 3,350 
Delta Tel. ; .746 19,510 
Fowler Ind. Telo. Co. 2,259 
Gilroy Telo. Co. 5,645 
Home Tel. & Tel. Co. .... 97,622 
Huntington Beach Telo. Co. 3,960 
Tos Gatos Telo. Co. 10,406 
Monrovia Telo. Co. 12,084 
11,972 


Surplus 
at be- Misc. 
ginning of addi- 
1921 (def- tions to 
surplus. 


Surplus at 
close of 
1921 (def- 
icit*). 


Misc. de- 
ductions 

from 
surplus. 
$ 


Operat- Oper- 
Div- 
idends. 

$ 31,564 


DO at et Det et 
DI St nde 
> 
2S 
i) 


Paso 

Tel. 
Rio Vista Tel. & Tel. Co... 
Roseville Telo. Co. 
Sacramento Valley Tel. Co. 
Sanger Telo. Co. 
San Fernando T. & T. : 
San Joaquin Val. Tel. Co.. 
Sierra Madre T. & T. Co.. 
Willits Tel. & Tel. Co. .... 


=" 
reer 


— 
WuMwoon 











Reports Filed with Commission by California Companies—Heavy Operating Expenses Account for Deficit Shown by Three 


Companies—Seven Companies Declare Dividends. 











May 13, 1922. 


Farmers Assist in Reconstruction 
Work After Storm. 

That the attitude of the farmers of Ne- 
braska towards telephone companies has 
changed in recent months is 
shown by the experience of the Platte 
County Independent Telephone Co., of 
Columbus, Neb., as reported by C. J. Gar- 
low, president. 

Following the ravages of a recent storm 
that caused the company a $10,000 loss and 
knocked down many hundreds of poles, 
the local farmers’ union voted to assist 
reconstruction by organizing a gang to 
put the broken poles and lines back into 
working order. The next day dozens of 
farmers turned out and furnished 
of the labor that made it possibile for the 


materially 


most 


company to get back into service condi- 

tion. 

Wisconsin Telephone Men Attend 
Lectures on Raciophone. 

Fifty men, representing various Wiscon- 
sin telephone companies in 14 cities, 
gathered in Madison recently for a series 
of 10 lectures on the radiophone, delivered 
by Prof. E. M. Terry, of the University 
of Wisconsin physics department. 

A gathering for such a purpose is en- 
tirely new in Wisconsin, according to Pro- 
fessor Terry. The men are greatly in- 
terested in the work and realize the im- 
portance of the rapid growth of wireless 
telephony and its signficance in telephone 
development. 

The meeting was arranged by J. A. 
Pratt, secretary of the Wisconsin State 
Telephone Association. Cities represented 
at the meeting were: Augusta, Clinton 
Junction, Delavan, Madison, Monroe, La 
Crosse, Marshfield, Menomonee Falls, 
Neillsville, Portage, Reedsburg, Rio, Rich- 
field and Wisconsin Rapids, Wis., and 
Winslow, Ill. 

The Human Voice and Its Elec- 
trical Transmission. 

An intensely interesting illustrated ad- 
dress was presented before the Western 
Society of Engineers, Chicago, May 4, by 
John Mills, of the Western Electric Co., 
New York, on the subject, “The Human 
Voice and Its Electrical Transmission.” 
Mr. Mills showed how the human voice 
tones are created and how they, in turn, 


create certain disturbances in the tele- 
phone mechanism, and are then trans- 
mitte! over a distance and reproduced in 
original form, so as to be intelligible to 


the party at the receiving end. 

He howed how the human ear is sen- 
Sitive 
Cars a 
result 


more sensitive than others. The 
of tests made in the laboratories 
Were craphically presented, and the use 
of the vacuum tube in amplifying sounds 
so that deaf persons may hear them was 
shown. 

Mr. \lills briefly described the vacuum 
tube and illustrated its action by means 


ithin certain limits, and that some ° 
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This Photograph Was Taken of Some of the Lines of the Baldwin Telephone Exchange, 
Baldwin, Wis., After the Sleet Storm of March 13 (An Unlucky 13) When 


They Had a Loss of Over $3,000; 


of moving pictures. An interesting state- 
ment was that if circuits with vacuum 
tubes included could be placed, there 
would be no difficulty in talking to Mars. 

Motion pictures were utilized to illus- 
trate modulation and demodulation. The 
oscillograph was used to present a dem- 
onstration of carrier currents—800-cycle 
and 60-cycle currents being utilized—and 
oscillographs of the speaker's words were 
thrown upon the screen. 

May District Meeting of Illinois 
Association in Carlinville. 

The May district meeting of the Illinois 
Telephone Association will be held at Car- 
iinville, on Wednesday, May 17. This 
meeting will be combined with a traffic 
conference for operators, conducted by 
W. S. Vivian of Chicago, and will include 
an open meeting with the local chamber of 
commerce. 

At the traffic conference consideration 
will be given to the latest revision of toll 
operating instructions, the object of the 
operators’ school being ‘to place in posses- 
sion of the operating forces the latest 
methods of furnishing refined, high grade 
telephone service to the public. 

The meeting itself will consist of two 
sessions of central southern Illinois tele- 
phone executives, and will be addressed 





In Working Order 6 Weeks Later. 


by Dr. R. E. Gordon, El Paso, president 
of the Illinois Telephone Association, and 
by Jay G. Mitchell, Springfield, its sec- 
retary-treasurer. 

Careful consideration will be 
the use of general publicity in building 
up satisfactory public relations. 


given to 


Convention of Missouri Associa- 
tion to Be Held in Fall. 

At the meeting of the executive com- 
mittee of the Missouri Telephone Asso- 
ciation on May 2, the question of holding 
the state convention was discussed. 

After learning that it would suit the 
manufacturers better to hold the 
vention in the fall instead of in the sum- 
mer, the committee decided to hold the 
meeting either in the month of Novem- 
ber or December, this year. H. L. Harris, 
W. H. Bassett and G. V. Ross were ap- 
pointed to fix the date and place. 


con- 


Central of New York Independent 
Telephone Association Formed. 
Representatives of several of the Inde- 

pendent telephone companies of Central 

New York met at the Hotel Martin in 

Utica, May 3. After an excellent luncheon 

a business session was held for the pur- 

pose of forming a local association. A 

great deal of interest was shown in the 
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discussions and the result is an organiza- 
tion known as the Central New York In- 
dependent Telephone Association with the 
tollowing officers and directors: 

President, Fred C. Smith, Vernon, 
N. Y.; secretary, Harold Wilcox, West 
Winfield. 

Directors—Wendell Brown, Leonards- 
ville; H. W. Tooke, Munnsville; and 
F. J. Crandall, Oriskany Falls. 

The association covers three counties 
and shows every indication of branching 
out to take in other Central New York 
counties. 


Loan of $35,000,000 Announced by 
New England Company. 

Preliminary action, looking to the issue 
of bonds and the execution of a mortgage 
to secure the issue, was taken by the 
cirectors of the New England Telephone 
& Telegraph Co. on May 3. 

President Jones said that the bonds 
would be issued in series, the first. issue 
to be at $35,000,000, to be known as Series 
A, bearing interest at 5 per cent and to 
run for 30 years. 

Future bonds, he said, would be issued 
only for additions to the property of the 
company or for refunding purposes. 

About one-half of the proceeds of the 
Series A bonds will be used to pay off 
the floating indebtedness of the com- 
pany incurred for additions to the prop- 
erty since the last financing, it was stated, 
with the remainder of the issue expected 
to provide necessary funds to cover con- 
struction until late in the year 1923. 

The total amount of bonds of the com- 
pany outstanding after the Series A bonds 
are issued will be less than 31 per cent 
of the value of the property of the com- 
pany, excluding working assets, accord- 
ing to the announcement. 

New Exchange in Denver’s Fast- 
Growing Residential Section 

The Mountain States Telephone & Tele- 
graph Co., at midnight Saturday, April 
29, cut into service the new Franklin ex- 
change in conjunction with its York ex- 
change. The two exchanges are located 
side by side, in the fast-growing Capitol 
Hill section of the city and across from 
the York Street entrance to Denver’s fam- 
ous City Park. 

About 1,700 telephones were transferred 
from the York switchboard. 


Tests to Determine Safety of Mine 
Telephones. 

The preliminary draft of a proposed 
schedule to cover tests of mine telephones 
to determine their permissibility for use in 
gaseous mines has been prepared by the 
U. S. Bureau of Mines. 

The schedule is based on experiments 
at the Pittsburgh station, which proved 
that under certain atmospheric and me- 
chanical conditions, an electric spark of 
sufficient intensity to ignite gas could be 
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THE SMALL TOWN’S MISFIT 
By Miss Anne Barnes, 


Traveling Chief Operator, Iowa 


Independent 


Telephone 


Association, 


Des Moines, Iowa 


Loretta Maud, in school life, was what teachers termed a failure, ard 


what her mother termed “misunderstood.” 


People of Littleton commended 


her mother for “standing by” the child, of course; but in the same breath 
they said it was a pity that Mrs. Goeasy had made such a poor job of raising 


Loretta Maud. 


From the time Loretta Maud learned to toddle, she was a familiar figure 
on the streets; also an uninvited guest in the homes, frequently staying late 
at night and being taken home to her mother by the neighbors. 

During her early years, she distributed germs of scarlet fever, chicker: 
pox, whooping cough, measles and mumps at least once to every child in 


Littleton. 


Js it a wonder the Littleton mothers considered Loretta Maud a 


pest and would have been glad if they knew they were looking at her for 


the last time? 
well”—and then they sighed. 


Not that they wished any ill fortune to befall her, but, “Ok, 


At the age of 16, Loretta Maud married a cigarette poolroom understudy ; 
one of those small-town youths whose greatest ambition is to play billiards 


and pool like the older boys and his father’s crowd play them. 


Thus, Loretta 


Maud undertook the most responsible job in life—that of a home-maker. 
Home means more than chairs, tables, dishes, etc., on which necessaries 
George managed to pay a first instalment by doing odd jobs about town and 


by an occasional streak of good luck in the poolroom. 


When the second 


instalment had been overdue for a couple of months, Loretta Maud’s interest 
in keeping house had died—a natural death, in her particular case. 

As running a home kept George pretty well tied down, so that he could 
not foilow his natural inclinations, the two soon came to an agreement to 


live apart. 


Of course, it was only a matter of an hour until every man, 


woman and child knew that Loretta Maud and George had “broke up.” 
George casually mentioned it in the poolroom to the he-gossips of the town, 
while Loretta Maud started the news from her own telephone. 

Needless to say, the operators at the telephone office were busy putting 
up connections until the news was thoroughly peddled from telephone to tele- 


phone. 


I suspect that there were some scorched dinners in Littleton that day, 


but the men folks were so interested in the news that they failed to notice 
such a trivial matter as an over-done dinner. 

If Loretta Maud had passed away, she could not have meant less to the 
people of Littleton than she did from that time on; they simply failed to sez 


her when they met her on the street. 


Soon after, she slipped out of Littleton 


and chose a nearby city for her future home—at least, for a time. 


How many Loretta Mauds there are 


towns holding positions in cities! 


of the driftwood type—from smali 


It is very unfortunate for a telephone 
company and for the employes who must associate with those girls. 


But I 


have rarely seen her in telephone groups within the last year. 
I feel proud in saying that in the registration of 587 operators at the tele- 
phone operators’ convention this year, we have not had one Loretta Maud 


register. 


of their chosen vocation. 


produced. It has been commonly believed 

that the mine telephone was perfectly safe 

in this respect. 

Jutland Telephone Co. Secures 
Money on Leng Time Loan. 

U. S. Consul Marion Letcher, Copen- 
hagen, reports that the sum of £500,000 
has recently been obtained by the Jutland 
Telephone Co. (Jydsk Telefon A/S) on 
514 per cent 40-year bonds floated in the 
London market. The proceeds of this 
loan are to be applied to the purchase of 
material for extensions of various kinds. 


The women who have attended the schools so far are wide-awake, 
intelligent, and attending the conventions with but one purpose 


to learn more 


No definite information has been received 
regarding commitments as to where orders 
for the new equipment will be placed. It 
will have to come from abroad, however, 
and British manufacturers will likely be 
favored, since the loan was obtained by 
British interests in competition with 
American bankers. 

Three previous public loans, all since 
October, 1920, have been obtained in the 
United States. They were on bonds issiied 
by the Danish government and were in 
the amounts of $25,000,000, $15,000.00 
and $30,000,000 respectively. 
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Commissions, Courts and Councils 


Discussion and Rulings of State Bodies Having Supervision Over Telephone 


Companies—Decisions of Courts in Matters of Interest to Public Utilities 
and Actions of City Councils Relative to Franchise, Rates and Service 


Superior Court Reverses Commis- 
sion in Pennsylvania Case. 

On April 17, the Superior Court of 
Pennsylvania reversed the decision of the 
state public service commission in the case 
of Kittanning Telephone Co. vs. the public 
service commission and the boroughs of 
Ford City, Leechburg and Apollo. 

The telephone company filed its petition 
with the commission on November 7, 1921, 
asking for a rate increase which would 
bring a return of 6 per cent, and claiming 
that the return from its existing rates 
was only 2% per cent. At the hearing, 
protests were made against the increase, 
and it was denied by the commission. 

The superior court, in reversing the 
commission, stated that the allegations of 
the company that the rates fixed by the 
commission were confiscatory were sup- 
ported by the figures presented, and that 
the company had a right to a hearing and 
to present evidence. The case was there- 
fore remanded to the commission for full 
hearing, with directions to enter such or- 
der as the evidence might warrant. 


Pacific Bell Company Issues Bonds 
in Addition to Stock. 

The Pacific Telephone & Telegraph Co. 
was provisionally authorized on May 1 by 
the California Railroad Commission to 
issue and sell at not less than 91 per cent 
of their par value, $25,000,000 5 per cent 
bonds to mature in 30 years. 

The order will not become final until 
the commission approves the trust deed 
securing the payment of the bonds. Pend- 
ing the submission of this instrument to 
the commission and its approval, the pro- 
ceeds of the bond issue must be deposited 
in a bank, subject to supplemental order. 

This application follows the action of 
the stockholders who, on April 19, ap- 
proved the increase of. the: authorized 
bonded indebtedness of the company from 
$35,000,000 to $60,000,000 and the increase 
of the capital stock from $50,000,000 to 
$100,000,000 authorized issue. 

Thereafter the commission authorized 
the company to issue and sell for cash 
at not less than $85 a share $25,000,000 
par value of 6 per cent cumulative pre- 
ferred stock and to apply the proceeds to 
the payment of indebtedness due the Amer- 
ican Telephone & Telegraph Co. and other 
creditors, and thus -to finance in part the 
cost of property acquired up to December 
31, 1921, 

The company states that the stock has 
been offered to its stockholders and it is 
expected will be subscribed before May 31. 
This stock, it is pointed out, will not be 


sufficient to meet the financial needs of 
the company, and the bond issue is desired 
to supply the remainder of the funds 
necessary to refund outstanding obliga- 
tions and also to provide for additions and 
extensions planned for the current year. 
These aggregate, in the Pacific territory 
where the company operates, $25,580,900, 
apportioned as follows: 

State of Washington, $6,200,000; Ore- 
gon, $3,200,000; California, $11,900,000, 
and advances to the Southern California 
Telephone Co. $4,280,000. 


Argue in U. S. Supreme Court on 
Southwestern Bell Rates. 

The cases of the city of Houston, 
Texas, against the Southwestern Bell 
Telephone Co. and the case of the South- 
western Bell Telephone Co. against the 
city of Houston, involving local telephone 
rates as fixed by the city commission, were 
called in the United States Supreme 
Court April 24 for argument. 

Judge Nelson Phillips, of Dallas, for- 
mer chief justice of the supreme court 
of Texas, made one of the arguments for 
the telephone company. The city of Hous- 
ton was represented by Sewall Myer, city 
attorney, and J. W. Howard, of Houston. 

The case also involves the division of 
long distance tolls. It is asserted by the 
telephone company that the rates fixed by 
the city commissioners are confiscatory. 





Resume Hearings on Southern 
Bell Reduction in Georgia. 

Hearings were resumed on May 1 by 
the Georgia Railroad Commission of the 
Southern Bell company’s showing in sup- 
port of a continuance of existing exchange 
and long distance rates. 

A month ago the company in the midst 
of the showing asked for a 30-day exten- 
sion to complete certain evidence the com- 
mission had asked for. The extension was 
granted by the commission. Officials of 
the company stated that they were ready 
to go forward to a completion of their 
case. 

J. M. B. Hoxsey, vice-president of the 
company, gave detailed testimony regard- 
ing the company’s values, earnings, wage 
scales, financial connections with the 
American Telephone & Telegraph Co. 

The announced plan of the commission 
is to give the public’s representatives time 
to analyze the record, and then at a later 
date the commission will hear the public’s 
representatives, if any wish to make a 
showing in favor of reduced rates. 

The company already has put into the 
record the claim, backed by data, that its 
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present rates are producing a return of 

only 5.13 per cent on actual invested value, 

and a considerably lower return on ap- 

praised value. 

Ordered to File Report of Opera- 
tions at 29 Exchanges. 

The Illinois Commerce Commission on 
April 26 ordered the Illinois Bell Tele- 
phone Co. to file a detailed statement, 
within 60 days, of the revenues and oper- 
ating expenses of a number of its Illinois 
exchanges for the year ending December 
31, 1921. 

A separate statement is to be filed for 
each exchange for the period mentioned. 
In addition, the company is ordered to file 
quarterly reports for each exchange be- 
ginning the first quarter of 1922. 

The action of the commission, it is 
said, may be preliminary to rate reduc- 
tions in the cities named, which are: 
Champaign, Urbana, Centralia, Central 
City, Womac, Decatur, Harristown, Kan- 
kakee, Grant Park, Manteno, Herscher, 
St. Anne, La Salle, Peru, Oglesby, Seneca, 
Quincy, Moline, East Moline, Rock Island, 
Silvis, Mt. Vernon, Rockford, Cairo, 
Springfield, Buffalo, Mechanicsburg, Riv- 
erton and Rochester. 

Louisiana Body Reorganizes—Will 
Try to Reduce Rates. 

After the reorganization of the Louisi- 
ana Railroad Commission on April 28, a 
motion was passed citing the Cumberland 
Telephone & Telegraph Co. to appear on 
May 2 in New Orleans, and show why the 
increase in rates should not be canceled 
and rates in effect prior to the increase be 
reinstated. 

At the April 28 session, Francis Wil- 
liams, of New Orleans, was made a 
member of the commission, to succeed the 
late John T. Michel. Huey P. Long was 
elected chairman, in place of Shelby Tay- 
lor, deposed. All of the old officers and 
employes of the commission were re- 
elected without opposition. 

Mr. Taylor did not vote on any of these 
matters. 


Subsidiary Company Stockholders 
Protest Michigan Merger. 

A protest against the consolidation of 
the Citizens Telephone Co., of Grand Rap- 
ids, Mich., with the Michigan State Tele- 
phone Co. was filed with the commission 
on April 26 by petitioners representing 
340 shares of stock in the Jackson Citizens 
company. They claimed that although a 
majority of the stock in the Jackson util- 
ity is owned by the parent Citizens com- 
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pany it retains its individuality and that 
this would be destroyed by the merger 
and make their stock valueless. 

It is alleged that the Grand Rapids 
company recently acquired this three- 
fourths holding for the purpose of selling 
out to the Michigan State. 

Attempts to Enforce Higher Rates 
Over Commission’s Order. 

The Sawyer-Isabel Telephone Co. of 
Sawyer, Kans., made an application to the 
district court on April 15 to enjoin the 
public utilities commission from enforcing 
its recent order denying the company in- 
creased rates. It alleges that the present 
rates are too low. 
Heavy Rains Delay Improvements 

—Extension Granted. 

The mayor of Huntsville, Mo., recom- 
mended to the public service commission 
that the Huntsville Telephone Co. be per- 
mitted to continue its advanced rates, al- 
though the order entered by the commis- 
sion last December, to the effect that cer- 
tain improvements should be made before 
May 1, has not been carried out. Hav- 
ing the mayor’s approval, however, the 
company was allowed, on April 25, to oper- 
ate under the increased rates. 

Incessant rains interfered with the plans 
of the company for executing the terms 
of the order, so an extension of time was 
granted upon the company’s showing that 
it had made arrangements to install the 
necessary improvements as soon as condi- 
tions permitted. It is required to file, 
before August 1, a report of the actual 
new work, repairs and other expenditures 
incidental to carrying out the order. 

The company had been ordered to make 
such repairs and improvements in its plant, 
particularly the cutting-in of test con- 
nectors on the rural lines at the city 
limits, and to do all other work neces- 
sary to insure a satisfactory and reliable 
telephone service to the subscribers. 





Decrease Ordered in Rural Rates 
of Missouri Company. 

Upon complaint of the Centralia Cen- 
tral Farm Club, the Missouri Public Serv- 
ice Commission reduced the rural Class 
B rates of the Home Telephone Co., of 
Centralia, from $18 to $15 a year. The 
other rates are to remain as at present. 
The company is required to file with the 
commission prior to May 10, the effective 
date of the order, a schedule amended ac- 
cording to the commission’s ruling. The 
order was dated April 26. 


Cost Data in Hearing on New 
York City Rates. 

The hearing on the question of perma- 
nent rates for telephone service in New 
York City was continued before Commis- 
sioner Blakeslee of the New York Public 
Service Commission. 

J. G. Wray, of Chicago, the city’s ex- 
pert witness, presented a. large number of 
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tabular statements and diagrams to show 
the cost of New York Telephone Co.'s 
property within the city of New York 
in which he gave actual figures as shown 
by the books of the company and placed 
in comparison estimated normal figures 
which tended to show that the costs are 
declining in the same proportion as all 
costs are generally decreasing. 

He then produced further tabulations 
and diagrams relative to expenses which 
show a peak in 1920, with a general tend- 
decline in 1921. His argument 
was that the general trend of expenses is 
downward and, therefore, it is not fair to 
gauge the needs of the company on the 
basis of the actual expenditures in the 
recent past but that the proper basis is to 
consider the probabilities of the near fu- 
ture and that those abnormal expenses, 
which have been unavoidable, should be 
spread over a period of five years in 
order to present a fair picture of the 
company’s needs as an average for the 
present and the next five years to come. 


ency to 


No Power to Order Consolidation 
of Companies 

Holding that it has no power to order 
a consolidation of telephone companies be- 
cause it violates the constitutional inhibi- 
tion against the taking of private property 
without proper compensation, the Ne- 
braska’ State Railway Commission has 
dismissed the application of Charles Feel- 
haver and other telephone patrons at 
Hampton, where exchanges are main- 
tained by the Hamilton County Farmers’ 
Association and the Lincoln company. 

The Farmers’ company has only a small 
number of subscribers at Hampton, but it 
has refused to sell on the ground that the 
service is necesary to its county-wide pro- 
gram. The Lincoln company has four 
times as many subscribers and, while it 
has offered to retire, the other company 
has shown no desire to buy. 

The commission says that there is noth- 
ing in the law that permits it to order a 
consolidation, and that in the Red Cloud 
case the supreme court had said that 
where any system of inter-trunking con- 
fiscates the property of one company, the 
commission has no power to compel its 
installation. The commission findings say 
in part: 

“While the court did not in terms dis- 
cuss the power of the commission to or- 
der a consolidation in that case, the effect 
of the language used is that it has no 
such power. Ié held further, that we are 
without power to impose regulations that 
result in the confiscation of the property 
of either competitor or to seriously inter- 
fere with the management and control of 
the same. 

“It follows, of course, that the principle 
expressed by the court in one ‘case is ap- 
plicable in the other.. We cannot, in any 
event, order a consolidation. Nor can we, 
under the circumstances as they exist in 
this case, require a physical connection 
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of the two switchboards for the exchan 
of local service on any basis that would 
result in the ultimate impairment or con- 
fiscation of the property of one of the 
companies. At least such an arrangenient 
cannot be ordered that would not make 
necessary a schedule of rates and charves 
that would be prohibitive to the patrons.” 





Increased Rates Conditioned Upon 
New Switchboard Being Installed. 

Conditioned upon the immediate instal- 
lation of a new switchboard, the Oconto 
Telephone Co. has been given permission 
by the Nebraska State Railway Commis. 
sion to increase its residence rates from 
$1 to $1.25, and its switching charges from 
30 cents to 40 cents a month. 

The commission heard complaints re- 
cently about the service given by the com- 
pany, and at the time suggested that a 
new board would clear up most of the 
trouble. The company, however, could get 
credit from neither the local bank nor the 
manufacturer, and has been having a hard 
time to get along. The commission in- 
sists that its first duty is to give service, 
and that it must find a way to relieve the 
situation. 

The company is a. small one, serving 
some 200 subscribers, has had no increase 
in rates during the war period and has 
not been paying any dividends. 





Nebraska Commission Refuses 
Rate Reduction Order. 

The Nebraska State Railway Commis- 
sion has refused to order the Burchard 
Telephone Co. to reduce its rates, although 
the evidence showed that it had been mak- 
ing 10 and 15 per cent during the last 
two years. The commission says that it 
does not believe in penalizing business 
sagacity and doing that which would tend 
to make the management less efficient and 
more careless of what happens. 

The company has 46 stockholders and 
serves 320 subscribers in Burchard and 
vicinity. The commission says it has the 
most remarkable record of any company 
in the state. The longest line is only eight 
miles. The stockholders put’ in $5,300 at 
the time they built the plant, and bor- 
rowed as much more, which they have 
since paid out of earnings. The prop- 
erty is now worth $11,800. 

A uniform rate of $1.25 a month is 
charged. This is somewhat higher than 
the rates formerly prevailing in similarly 
situated communities, but lower than is 
now charged. The Burchard company has 
not changed its rates since it began /usi- 
ness. 

The commission says that there are no 
dissatisfied subscribers and no demands 
for decreased rates. The officers serve 
for but nominal compensation, although 
they do a most excellent job of ma 
ment. The territory served is quite 
gested, and the company has the maximum 
number of subscribers with the minimum 
amount of plant. Local labor cond 'tions 
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National One Hand Locking Cable 
Rings grip the messenger and hold 
it with a vise-like grip that the 
harder the pull the tighter the grip. 


National One Hand Locking Cable 
Rings grip the messenger with a 
three-prong, clamp-like grip, that, 
instead of having a tendency to slip 
when the cable is pulled, simply grips 
the messenger that much tighter. 


Give the truck the go ahead signal 
and the cable slides through these 
rings easily, surely—no binding, no 
jumping—a steady pull that means 
cable pulled in a hurry. 





Grips the Messenger and Holds It! 


And they are put on in a jiffy— 
slip the two-prong side over the 
messenger and by ordinary pres- 
sure of the hand press the third 
prong over the messenger and be- 
tween the two prongs. 


This makes a three-prong grip — 
applied with one hand, easily, 
quickly, without fuss or bother — 
and they are on to stay. 


Made of high carbon wire galvan- 
ized by hot dip process, guaran- 
teed to stand the Standard Four 
immersion test. Available in 2, 


2>, 3 and 33-inch sizes. 


The National Telephone Supply Co. 


5100 Superior Avenue, 
Cleveland, Ohio 




















One Hand Locking Cable Ring 


Please teil the Advertiser you saw his Advertisement in TELEPHONY. 
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are favorable, the company being able to 
farm cut its maintenance work and labor 
at a price few other companies get it for. 

The revenues in 1921 were $5,781, which 
left a surplus of $1,000 after a 10 per 
cent dividend was paid. The commission 
says that it will hereafter restrict divi- 
dends to 7 per cent on the value of the 
plant; that it must set aside $2,000 a year 
for maintenance and depreciation; that it 
must take immediate steps to replace the 
present switchboard; and that it should 
take $1,500 from surplus and put it in de- 
preciation reserve. Having done so, the 
present rate will be allowed to continue 
in effect. 


Ohio Bell Asks State Court to Act 
in Xenia Merger Rates. 

The first of what may be a series of 
appeals from the decisions of the Ohio 
Public Utilities Commission in the mat- 
ter of higher rates under unified tele- 
phone service, was filed in the supreme 
court on April 26 by the, Ohio Bell Tele- 
phone Co., affecting its new rates at 
Xenia. 

The company alleges that it did not re- 
ceive sufficient valuation nor a sufficient 
return upon the investment. Inasmuch 
as the principles established will govern 
in other cases, the case is expected to 
attract more than ordinary attention. 

The company filed its schedule of in- 
creased rates in September, 1920, and gave 
hond guaranteeing reimbursement of its 
patrons if the increase should be rejected. 
The rejection was ordered by the com- 
mission March 1, 1922. 


Northwestern Bell Seeks Higher 
Rates in Sioux Falls, S. D. 

Hearing of rates charged by the North- 
western Bell Telephone Co., which are 
alleged to be out of proportion to those 
charged by telephone companies in other 
sections of the country, was held at Sioux 
Falls, S. D., April 25 and 26. 

Guy H. Pratt, vice-president of the 
Northwestern Bell Telephone Co., gave 
testimony regarding the operating costs 
of the telephone system. He showed the 
physical value of the telephone plant there 
to be $680,000 and that other additions 
made it a $950,000 investment. Mr. Pratt 
testified that, like all other public service 
institutions, the telephone business 
not yet a paying proposition. 

The telephone company introduced a 
new rate schedule which it seeks to be al- 
lowed by the South Dakota Railroad 
Commission. The new chart raises the 
rates from those on which C. J. Morris, 
Sioux Falls attorney, has been asking a 
reduction in his complaint. The new rates 
would be: On business telephones, single 
line, from $4.50 to $5.50; on private lines, 
from $2.50 to $3. 

Ross Miller, engineer for the railway 
commission, testified to. the valuations of 
the plant. W. H. Bookingham, Omaha, 


was 
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financial agent, gave testimony relative to 

the operating costs of the company in 

Sioux Falis. 

Commission Cannot Arbitrarily 
Deny Use of State Highways. 
As the Oregon law sec. 6005, grants 

public service corporations the right to 
construct and operate telegraph and tele- 
phone companies along the public roads 
of the state, the state highway commis- 
sion cannot so exercise its authority over 
state highways as to deny such privilege 
arbitrarily. Judgment must be exercised 
as to the suitableness and safety of the 
places, poles, and wires, using the criteria 
that would be applied by persons skilled 
in such affairs, who would seek to recon- 
cile the welfare of the public with the in- 
stallment of the plant. 

Where a state highway possessing 
scenic perspective has been constructed 
at great expense, the refusal of the state 
highway commission to permit the con- 
struction of a telegraph and telephone line 
on a side of the highway, where in its 
opinion the scenic beauty would be marred, 
is not arbitrary, though construction of 
the line on the other side of the road 
would be more expensive. Postal Tele- 
graph Co. vs. State Highway Commis- 
sion; U. S. District Court, Oregon; 276, 
Federal 958. 


Briefs Filed in Federal Court by 
Commission and Cities. 

The right of the Cumberland Telephone 
& Telegraph Co. to file an amended and 
supplemental bill with the United States 
district court in an effort to reopen hear- 
ing of its application for a rate increase 
was challenged in reply briefs filed at 
Nashville April 22 by the Tennessee Pub- 
lic Utilities Commission and protesting 
cities. 

The briefs set forth that the court 
might reasonably presume that, in Sep- 
tember, 1921, when the former decree was 
entered in the case, the company was not 
entitled to the injunctive relief sought at 


‘that time nor the lesser or temporary re- 


lief which it seeks in the amended bill 
and must, therefore, look to facts and 
circumstances occurring since that date. It 
is contended that no essential fact which 
existed on or before the date of the pre- 
vious hearing is set forth in the new 
pleading. 

The reply brief of Commissioners B. A. 
Enloe, H. H. Hannah and J. H. Campbell 
cites several cases in law in support of 
their contention that neither the district 
court alone nor a court composed of three 
judges as asked by the plaintiff, may grant 
a preliminary injunction in either of the 
two circumstances sought by the motion 
of the telephone company. 

The claim is set up that the injunction 
could not be granted for the reason that 
the utilities commission dismissed the 
matter as being insufficient, and that the 
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jurisdiction of the court would be limited 
to either affirming or declaring that order 
void, and then directing the commission 
to hear proof and thus perform its leg- 
islative function of either granting or 
denying the emergency rates asked for. 

The motion filed by the telephone com- 
pany some time ago sought to have the 
court permit the filing of a supplemental 
bill, and asked that three judges hear 
the motion for a temporary injunction re- 
straining the commission from further in- 
terfering with the company in its efforts 
to secure new and increased rates, and to 
have the court permit the company to put 
in the emergency rates asked for until 
a final determination of the case. 
Tennessee Systems Merge and In- 

stall Common Battery. 

The dual telephone system in Johnson 
City, Tenn., is being merged. Under thx 
terms of the agreement entered into be- 
tween the city commission and the Inter- 
Mountain Telephone Co., the magneto type 
of telephones will be done away with and 
common battery instruments substituted. 

There are over 1,200 patrons in John- 
son City. 


Denies Commission’s Jurisdiction 
in Radio Broadcasting. 

In answer to the complaint of Ray S. 
Owen and others, of Madison, that the 
Wisconsin Telephone Co. had refused to 
allow the transmission of speeches and 
messages over its circuits from the city 
ym &. A, 
station at the University of Wisconsin, 
the telephone company, on April 28, filed 
a written statement in which it denied that 
the complainants are authorized by law to 
file the complaint with the commission 
and that the commission has jurisdiction. 
The company says: 

That the purpose for which telephone 
circuits of this respondent are desired, 
as set forth in the petition herein, do 
not constitute telephone service within 
the purview and meaning of sections 
1778, 1791a or sections 1797m-1 to 
1797m-109, inclusive, of the Wisconsin 
statutes, or any other law of this state. 

That the purposes for which such cir- 
cuits are desired by petitioners, as indi- 
cated in the petition herein, are not 
within any business or service which the 
respondent at any time held or now 
holds itself out to perform. 

That the intended use of such cir- 
cuits by petitioners contemplates direct 
or indirect connection with apparatus 
and equipment not owned or operated 
by another telephone utility for tele- 
phone service, but operated for other 
purposes; and that it involves dangerous 
elements and hazards to the equipment, 
service and employes of respondent. 

That the intended use of such circuits 
bv petitioners may involve interference 
with and danger to the service rendered 
by respondent to its subscribers. 


The answer further states that so-called 
radio broadcasting in connection with and 
incidental to which telephone circuits are 
desired to be utilized, is as yet in an ex- 
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“INDIANA”’ 


TELEPHONE AND 
erage al WIRE 





PROVEN BEST BY TEST 


Time and the aid of America’s foremost 
engineers, have enabled us to develop and 
manufacture the highest grade wire known to 
the trade. It is greatest in conductivity and 
lasting qualities, due to the superior quality of 
material from which it is made, as well as its 
Extra Double Galvanizing, which insures longest life. 





STEEL STRAND 


Single and Double Galvanized, Standard, 
Siemens-Martin, High Strength and Extra 
High Strength Grades. 


HANDLED BY MOST JOBBERS 


MANUFACTURED BY 
INDIANA STEEL & WIRE CO. 
MUNCIE, INDIANA 


A Valuable Book 
for a Small Price 


A practical and explicit work on many 
problems of the magneto exchange. 


THE INSPECTOR and 
THE TROUBLEMAN 


by Stanley R. Edwards and A. E. Dobbs 


embodies an extensive explanation in 
plain English of magneto exchanges, 
line construction, telephone troubles, 
and the theory of electricity as applied 
to telephony, with diagrams and illus- 
trations to make clear the various 
points. The man in the small exchange 
will find this book especially valuable. 


With Paper Cover, 40c. 
With Cloth Cover, $1.00 


Celephony Publishing Corp. 


Chicago, I}. 


116 So. Michigan Ave. 
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DRIVE - TWIST ANCHORS | 


DRIVE 
IT 
DOWN 


Let us send you descrip- 
tive literature and full 
particulars about D. & T. 
Anchors. 
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Gund Mfg. Co. 
La Crosse Wis. 
GUND’S MAGNETIZER—First aid to 


weakened magnets. Ask for our 
trial offer. 
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Your Source of Supply— 


AN your present source of 

supply for construction tools 

furnish you with everything 
you want in the way of such 
equipment? The Oshkosh line 
includes: cant hooks, carrying 
hooks, climbers, crow and digging 
bars, tamping bars, slicks, shov- 
els, spoons, spuds, lug hooks, pike 
poles, guarded pike poles, peav- 
ies, pole supports, raising forks, 
reels, tree trimmers, handles for 
tools, ete. Every item in this 
line is made up to a uniform, 
high quality standard that in- 
sures absolute dependability 
where dependability is im- 
portant, and maximum service in 
every instance, 


Write for our complete catalog. 


Oshkosh Manufacturing Co. 
109 Tell St., Oshkosh, Wis. 


(onstructionTools 
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perimental state and has not up to this 
time reached a development of practicabil- 
ity and utility to make it reliably useful 
and convenient for business or other need- 
ful purposes outside of a limited use for 
purposes of recreation and amusement. 
The that it 
ready and willing to co-operate, as far as 
may be consistent with its obligations to 
the public as a telephone utility, with all 


company states is always 


movements for the public good and con- 
venience, and that it is 
study of and giving consideration to the 
subject of radio broadcasting with a view 
to doing what may be proper in that 
direction in a practicable way, regardless 
of the fact that it has no legal obligations 
to furnish its services or its equipment for 


now making a 


such services, and that as soon as it finds 
it practicable to do so after a thorough 
study and consideration of the matter, 
it will take such action regarding it as 
may be proper under all the circumstances. 
The company asks the commission for 
an order dismissing the complaint filed. 


Organized Effort of Forty Peti- 
tioners Brings Results. 

The petition of some 40 citizens of 
Breed, Wis., that they be 
by the Suring Telephone Co., of Suring, 
was acted upon favorably by the Wiscon- 


given service 


sin Railroad Commission on April 27. 

At the hearing, a large number of wit- 
nesses were examined, most of whom live 
in Breed, and are not at present receiving 
telephone service. Some have been receiv- 
ing service from the Carter-Wabeno Tele- 
phone Co., of Mountain, and are obliged 
to use the toll line extending from Moun- 
tain to Suring in order to communicate 
with the town of Suring. The Carter- 
Wabeno company maintains a toll line 
between Mountain and Suring, several 
miles of which are carried upon poles be- 
longing to the Suring Telephone Co. 

The Carter-Wabeno company maintains 
one circuit from Mountain to a private 
residence south of the center of the town 
of Breed, upon which it serves 12 persons. 
Another 12 persons, who now have no 
telephone service, the 40 who 
signed the petition, desire service from the 
Suring Telephone Co. Between 40 and 50 
persons living in Breed do practically all of 
their business in Suring, a substantial com- 
munity center of about 600 population, and 
all the residents of Breed and vicinity de- 
pend upon Suring for medical service, 
machinery, repair work, merchandise, and 
supplies needed on the farms. 

Most of the persons appearing at the 
hearing testified that they had no use for 
the service of the Carter-Wabeno com- 
pany, that they would not subscribe for 
this service, and unless they were per- 
mitted to receive service from the Suring 
company they would be obliged to do with- 
out telephone connection. 

In the order authorizing the Suring com- 
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pany to extend its lines into Breed, par- 
ticularly to the petitioners, the commis- 
sion recommended that the two companies 
enter into agreements for the carrying ot 
the wire necessary to render such serv- 
ice upon the poles belonging to each com- 
pany where they are now installed, and 
obviate the investment of funds in dupli- 
cate construction. 


Free Service to Stockholders 
Blamed for Lack of Funds. 

The stockholders of the Farmers West- 
than, S. D., are 

until such time 
as the property of the company has been 
rehabilitated, and until 
been obtained from the board of railroad 
This was the order of the 
commission on April 21, when the applica- 
tion for a net rate of $15 a year was al- 


ern Telephone Co., of 
to receive no dividends 


permission | has 


commissioners. 


lowed. The new rate, which became effec- 
tive May 1, is $3 higher than the previous 
rate. 

About eight years ago the line was pur- 
chased from the Dakota Central Telephone 
Co. for $500. It had been in operation 
approximately eight years at that time. 
Since the purchase of the original line, 
the company has replaced a considerable 
number of poles, installed a number of 
telephones and constructed several miles 
of line. 


The record showed that for six years 


subsequent to its purchase of tke prop- 
erty, the policy of the company was to 
collect a rental rate of $12 per year from 
its non-stockholder subscribers, and that 
the stockholder the com- 
pany were required to pay no rental, but 
in lieu thereof, two small assessments were 
levied, for $4.50 and one for $5. 
During 1920 and 1921, however, all sub- 
scribers were treated alike and stockholder 
subscribers were required to pay the sane 
rental as non-stockholder subscribers. 

The commission expressed the opinion 
that if all subscribers had been required, 
during the early years, to pay rental for 
the service received, the company would 
have found itself in position to have paid 
a reasonable annual dividend and to have 
set aside a percentage of the value of tie 
plant as a depreciation reserve. “If this 
policy had been pursued,” the commission 
stated, “it would now find itself, at a 
period when its plant has become old and 
its replacement requirements large, with 
a sufficient reserve on hand to meet its 
replacement requirements. The cost oi 
replacing depreciated or worn out plant 
is properly chargeable to depreciation re- 
serve and should not be treated as charge- 
able to current maintenance expenses.” 

The commission found the fair value cf 
the property to be $1,000, and estimated 
the annual expense, including taxes and a 
reasonable return on the investment, at 
$302, while the revenue would be about 
$240. Thus, there is a $62 annual deficit. 

In view of the fact that the stock- 


subscribers of 


one 
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holder subscribers had the benetit of p 
tically free telephone service fof suc 
long time, the commission concludes 
the dividends allowed were excessive. 
The company is incorporated, and o 
a rural line about 25 miles in length, 
tending out from the town of Ethan i 


Davidson county. Rural party line s« 


ice is furnished to 20 subscribers, 12 


whom are stockholders. 


Summary of Commission Rulings 
and Schedule of Hearings. 
CALIFORNIA, 

May 1: Provisional authority granted 
Pacific Telephone & Telegraph Co. to 
issue $25,000,000 in 30-year 5 per cent 
bonds, to be sold at not less than 91 per 
cent of their value. Funds derived from 
the sale of the bonds are to take care oi 
indebtedness to American Telephone & 
Telegraph Co. and 1922-23 construction 

program. 

May 2: Application for consolidation of 
San Bernardino Home Telephone & Tele- 
graph Co., Long Beach Home Telephone 
« Telegraph Co., Union Home Telephone 
& Telegraph Corp. and Associated Tele- 
phone Co., operating in San Bernardino 
and Long Beach, approved. 

May 2: Application made by the Ker- 
man Telephone Co. for certificate of pub- 
lic convenience and necessity to extend 
its service to the Biola district in Iresno 
county. The company states that it now 
has 19 stations in the town of Biola 
against the Pacilic company’s single sta- 
tion and that the latter company has sig- 
nified its willingness to retire from the 
Biola field. 

ILLINOIS. 

April 26: Illinois Bell Telephone Co. 
ordered to file, within 60 days, a statement 
of receipts and disbursements for several 
of its exchanges. 

May 10: Hearing at Chicago on cita- 
tion to Illinois Bell Telephone Co. to show 
cause why rates for service in Chicago 
and such adjacent territory as constitutes 
the Chicago exchange should not be re- 
duced. 

May 10: Hearing at Chicago on the 
application for rehearing of advanced 
rates proposed by the Watseka Telephone 
Co. of Watseka. 

May 10: Hearing at Chicago in the 
matter of rate advance proposed for De 
Kalb and other towns by the De Kalb 
Telephone Co. of Sycamore. 

LouISsIANA, 

May 2: Citation issued to Cumberland 
Telephone & Telegraph Co. to show why 
the increase in telephone rates should not 
be canceled and former rates re-estab- 
lished. 

MICHIGAN. 

April 26: Protest filed by stockholders 
of Citizens Telephone Co. of Jackson to 
merger of Citizens Telephone Co. of 
Grand Rapids, its parent company, with 
the Michigan State Telephone Co. 

MIssourt. 

April 27: Order issued authori 
Crane Telephone Co. of Crane to cont: 
present rate schedule. 

May 1: Supplemental Order No. | 
tered permitting Butler-Rich Hill 1 
vhone Co. of Butler to continue u-! 
increased rates granted March 19, 

May 1: Order of April 27, tempor 
suspending rate increase granted Jo 
burg Telephone Co., set aside, and incr: ase 
put into effect May 1. 

May 1: Consent given to the sale of 
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Let Us Solve Your Ringing 
Problems 

Have you heavily loaded farm lines, 
or other special conditions which 
affect your ringing? And is your 
ringing device best fitted for your 
particular conditions? 





We have a force of engineers who 
will determine this without additional 
charge, and select the proper machine 
1 for you. 

Write us about your ringing troubles. 























Quickly, Safely and Easily, with 


Staty load Binders 


Stacy Load Binders eliminate all risk and danger of 
binding loads of poles, lumber, etc., as with the old 
fashioned dangerous boom poles. You simply pass 
chain around the load—attach the two hooks of the 
Stacy Load Binder in the links of the chain—pull down 
the lever and your load is bound and bound to stay. 
Telephone companies find Stacy Load Binders big 
time and labor savers—also a big factor in prevent- 
ing serious and expensive accidents caused by loads 
of poles slipping. 

Stacy Load Binders are built sturdy and strong—they 
























a THE HOLTZER-CABOT ELECTRIC COMPANY last indefinitely. For further particulars about this 
> Boston Detroit . Philadelphia Baltimore inexpensive labor Saving tool, write to 
f. Chicago New Yor Minneapolis 
a EUGENE C. STACY, Mnfr., TIFFIN, OHIO 
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i- ew tan ar in The “Rimeco” Rubber Insu 
\V lated plier is “Different’’ It , 
will not only give the hard 
0 a * practical service the lineman 
S requires, but the _ insulating 
¢ compound is of such a char 
r reo, | acter that it is semi-soft, not 
hard like the average insu- 
e lated plier offered to the tras 
a type impractical for rough s 
d usage. REG. U. S. PAT. OFF 
ne 
The bond of uniting the rubber 
1e compound, known as the Elchem- 
5 co process and covered by Amer- 
de ican and foreign patents, is not 
lb to be confused with slip-on han 
. dies of semi-soft rubber and im- 
practical methods of attachment 
to handles of insulated pliers 
“ » ne Every pair tested and passed for 
id Patented June 29, a918" 10,000 yn ™. by the lk etrical 
WwW Testing Laboratories of New York 
- City. 
ot THE NATIONAL CABLE HANGER not only cuts — : 
} the cost 75 per cent but prolongs maintenance in- Literature and prices on request. 
“s definitely. This economy is not a matter of opin- 
ion but a demonstrated fact. It pays for itself in 
the time and labor it ‘saves. “ Pa 
ois THE NATIONAL CABLE HANGER makes a neat, rIMCO 
to ; strong, permanent construction—it will not creep 
of ies eneil Rubber Insulated 
th Installed without tools—put up in compact rolls 
convenient for carrying. z : 
A trial will convince you. Write for prices, sam- 
ng ples and data. 
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n The National Pipe & Cable Hanger Co. METALS CORPORATION 
e Sizes i 
137 East 43rd Street NEW YORK, N. Y. «7, BiZeS, 5 4, 50 Church St., New York City, 
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ly Export Distributor, International Western Electric Co. 
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the Jonesburg Telephone Co. of Jones- Telephone Exchange Co. of Cavalier for value 7 per cent promissory notes gr.nted 
burg, to S. E. Graham. permission to dismantle 34% miles of pole New Lisbon Mutual Telephone C:. of 
NEBRASKA. line near Concrete no longer in use. New Lisbon to pay for property additions 

May 2: Complaint filed by Wian’s green- April 29: Order issued requiring the and extensions. 7 
house of Fremont against Northwestern Farmers Mutual Telephone Co. of Park May 4: Complaint filed by the city of 
Bell Telephone Co., alleging refusal to River to establish service station switching La Crosse against La Crosse Telep)one 
furnish service. connected with the exchange of the Park Co., asking for a reduction in rates in the 

May 2: Application of the Palisade Tel- River Telephone Co. at Park River, and city of La Crosse. U-2707. 
ephone Co. of Palisade for permission to denying the Park River Telephone Co. May 4: Notice filed by the Hartiord 
sell securities; dismissed for lack of in- any damages for the time such service Rural Telephone Co. of Hartford a 
formation. was disconnected. proposed extension of its line in the town 

May 9: Hearing on application of H. May 2: Application of Peoples Tele- of Herman, Dodge county. 

F. Beckham and others for readjustment phone Co. of Taylor asking for reduced May 8: Hearing at Madison on the ap- 
of free service at Seward, of Lincoln hours of service at Taylor and Richard- plication of the Farmers Lake Shore Tele- 
Telephone & Telegraph Co. of Lincoln. ton, withdrawn and file closed. phone, Traction & Electric Power Co. of 

New York. May 2: Permission given the Griggs Algoma for authority to increase its tele- 

May 5: The Otsego & Delaware Tele- County Telephone Co. of Cooperstown phone rates. U-2690. 
phone Co. of Oneonta and the Ouleout to sell some of its farm lines to the May 9: Hearing at Madison on the ap- 
Valley Telephone Co. of Franklin cited Washburn Township Mutual Telephone plication of the Tamarack Telephone Co, 
to appear before the commission at Al- Co. of Arcadia for authority to increase its 
bany on Thursday, May 11, and show SoutH Dakota. rates. U-2693. 
cause why the commission should not April 25 and 26: Hearing held at Sioux May 9: Hearing at Madison on the ap- 
make an order directing immediate re- Falls on complaint of C. J. Morris against plication of the Farmers Mutual Tele- 
sumption of long distance service commu- rates of Northwestern Bell Telephone Co. phone Co. of Baraboo for authority to 
nication between the two companies. The April 26: Increased rates schedule for increase its rates. U-2694. 

Otsego & Delaware company recently Sioux Falls filed by Northwestern Bell May 10: Hearing at Madison on the ap- 
shut off its long distance service with Telephone Co. plication of the Pine River Telephone Co. 
the Ouletput Valley company. WISCONSIN. of Yuba for authority to increase its rates 

May 6: Petition of towns of Highlands May 2: Application filed by the Farm- U-2695. 
and Woodbury, in Orange county, asking ers’ Inter-County Mutual Telephone Co. May 10: Hearing at Madison on the 
that New York Telephone Co. be ordered of Kilbourn for authority to increase application of the Lincoln Farmers Tele- 
to build line between Highland Falls and rates. U-2701. phone Co. of Whitehall for authority to 
Central Valley, dismissed. May 2: Application filed by the Eagle increase its rates. U-2697. 

May &: Hearing at Albany on petition River Telephone Co. of Eagle River for May 11: Hearing at La Crosse on the 
of New York Telephone Co. as to in- authority to increase its rates. U-2702. investigation on motion of the commission 
creasing rates, tolls and rentals in New May 2: Application filed by the Wis- of the rates. practices and service of the 
York City. consin Telephone Co. for authority to La Crosse Telephone Co. of La Crosse. 

May 9: Hearing at Albany in the mat- increase its switching rates at its Janes- U-2684. 
ter of motion of commission as to state- ville exchange. U-2703. May 12: Hearing at Prescott on the 
wide rates, charges and rentals of New May 2: Application filed by the Rewey complaint of C. H. Hartman and others 
York Telephone Co. Telephone Co. of Rewev for authority to against the Prescott Telephone Exchange 

NortH Dakota. increase its rates. U-2704. of Prescott, asking for a reduction in 

April 26: Application filed by Cavalier May 3: Authority to issue $10,000 par rates. U-2656. 








Te Eee | |\CEDAR POLES 


NORTHERN or WESTERN 





Pole Butts Preserved with 


Frotect Your New Ones re VALENTINE cLanK COMPAR. 














Poles rotted at the ground line, or 
broken and about to fall, can be sal- NORTHERN-WESTERN 
vaged and made as strong as when 
first set by the simple installation of ‘CEDAR POLES 
American Pole Protective Sleeves. 

A FULL ASSORTMENT OF SIZES 


This device, made of Armco Ingot PROMPT SHIPMENTS ASSURED 
Iron, is placed about the base of the 


pole in two halves, locked together T. M. PARTRIDGE LUMBER COMPANY 


with a key strip and driven into the MINNEAPOLIS 
ground with a sledge, or with the 
American driving jack. 














Poles reinforced in this way are as 
strong as a new pole, are unaffected 
by decay or attack by moisture at the 
ground line, and require no attention 
as long as the top of the pole is good 
for service. 





DuLutH 
The cost of renewing poles in this MINNESOTA 


way is much less than the cost of set- 
ting a new pole, and the installation 
of this protector is insurance against 
fire and wind and ice storms. 





To insure delivery on time order your poles 


Manufactured by as early as possible. 


The American Rolling Mill Company 
Middletown, Ohio 


For full particulars and prices write to 


AMERICAN POLE PROTECTIVE CO. NORTHERN CEDAR POLES western 


Stat B kB ildi F ° ° BUTT-TREATING GUARANTEED GRADES 
» Soak Duiiing, Uvespert, Uinele BELL LUMBER COMPANY, MINNEAPOLIS, MINN. 
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